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MIPT: FUTURE OF HONG KONG: MR HEATH'S VISIT

1. FOLLOWING ‘IS EXTRACT RELATHNG TO HONG KONG OF RECORD OF
MEETING WITH DENG XIAOPING ON 1D SEPTEMBER, BEGIHS:

2. MR HEATH SA1D THAT HE HOPED THAT BILATERAL RELATIONS WITH
WESTER EUROPE AND THE UK WOULD REMAIN GOOD., MR DENG REPLAIED THAT
THERE WERE NO CONTRADICT4ONS BETWEEN BRITAIN AND CHINA EXCEPT

FOR HONG KONG, WHICH WAS NOT DAFFICULT TO RESOLVE. THE BRAT4SH
AWM OF EXCHANGING SOVERENGNTY FOR ADM I STRATHON WAS NOT
POSSIBLE. HE WISHED TO SAY THIS FRANKLY. ON 22 SEPTEMBER THE
SECOND PHASE OF THE NEGOT:MATAONS WOULD RESUME, HE HAD NOT ASKED
ABOUT THE DETAMLS OF THE NEGOT AT:IONS, BUT HE HOPED THAT THEY
WOULD NOT GET STUCK ON THE #SSUE OF ADMINISTRATAON, HE HOPED THAT
CHINA WOULD NOT BE OBLWGED TO #SSUE A UNHATERAL DECLARATION ABOUT
THE FUTURE OF HONG KONG: CHINA HOPED ON THE CONTRARY TO SEE A
JOINT DECLARATHON BY CHINA AND THE UK, THIS ¥OULD BE MORE
BENEFICIAL FOR THE UK. HE HAD TOLD MRS THATCHER WHEN HE SAW

HER 'IN 1982 THAT THE PROBLEM SHOULD BE SOLVED #N TWO YEARS TAME,
€ BY SEPTEMBER 1984, (AT THIS POINT AN MFA REPRESENTATANE TRIED
TO CORRECT HiM THAT HE HAD SAID 1-2 YEARS RATHER THAN TWO YEARS:
DENG BRUSHED THIS ASIDE AND SAID THAT AT WAS THE SAME AS SAY.NG
TVO).

3. MR HEATH SAID THAT A JOINT STATEMENT WOULD BE BENEFUCIAL NOT
ONLY TO THE UK BUT TO CHINA AS WELL. 4T WOULD HAVE A BIG ‘INFLUENCE
ON ANTERNAT IONAL OPINAON ON TAIWAN, AND PARTACULARLY ‘N THE
UNITED STATES. MR DENG AGREED THAT A JOINT STATEMENT WOULD BE /¥
THE INTERESTS OF BOTH SIDES, PARTICULARLY WITH A VAEW TQ THE LONG
TERY RELATIONS BETWEEN THE TWO COUNTRIES. AFTER THE SECOND WORLD
UAR THE UK HAD GIVEN UP MANY COLONIES: HAVING HAD MORE COLONIES
THAN OTHER COUNTRIES SHE WAD GIVEN UP MORE, STARTING wiTH 'INDIA,
JHEN CHINA RECOVERED HONG KONG SHE WOULD /\MPLEMENT REALISTIC

AND PRACTICAL POLICIES, WHICH WOULD NOT BE TO THE DISADVANTAGE

OF THE UK, NOR_DAMAGE THE UK. 1F HONG KONG WERE TO GO ON 11§
PRESENT POSITION, THE UK WOULD STILL REMAIN A COLONIAL POWER.

HE ASKED WHETHER HONG KONG WAS THE LAST BRITHSH COLONY, HE
RECALLED THAT NOT LONG AGO A COLONY 1N THE CARIBBEAN HAD BECOME
ANDEPENDENT. HE DID NOT KNQW {F WE HAD ANY OTHERS. MR HEATH
REPLIED THAT THERE WERE A SMALL NUMBER OF COLONIES WHICH DID NOT
WISH_TQ BE _INDEPENDENT, FOR INSTANCE GIBRALTAR. MR DENG OBSERVED
ng?-BRIT#IK'S QUARREL WITH SPAJN WAS NOT YET OVER., HE HOPELD
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THAT MRS THATCHER AND HER GOVERNMENT WOULD ADOPT A WISE POLIACY
OVER HONG KONG, AND WOULD NOT GO «INTO A DEAD END. HE HOPED THAT
THE REPRESENTATMVES FROM THE EMBASSY WOULD TELL THE BRUTICSH
GOVERNMENT THAT TO EXCHANGE SOVERE/NGNTY FOR ADMINISTRATAON WAS
NOT POSSIBLE: BY 1997 CHINA WOULD RECOVER HONG KONG,~AND ~“THERE
COULD BE NO CHANGE N THIS POLACY, JF HE D4D NOT DO THIS MR
DENG WOULD GO DOWN AS A L4 HONGZHANG N HISTORY. ANYBODY WHO
FAILED TO ADOPT THIS POLICY df CHINA WOULD MEET THE SAME END,

4L, MR HEATH SAID THAT HE WAS NOT OF COURSE #N THE CONF:-DENCE OF
THE BRIT:ISH GOVERNMENT, MR DENG SAID THAT HE UNDERSTOOD TH4S,
AND HAD THEREFORE ASKED THE EMBASSY TO CONVEY WIS WORDS.

5. MR HEATH SALD THAT MR DENG HAD PREVAOUSLY TOLD HIM THAT WE
SHOULD STUDY TAIWAN AND THE 9 POINTS. MR DENG SAHD THAT HE HAD
CONE BEYOND THE 9 POINT PROPOSAL RECENTLY WHEN TALKANG TO AN
AMERICAN PROFESSOR, PROFESSOR YANG. MR HEATH SATD THAT UNDER THE
9 POINTS TAIMANT WOULD KEEP HER PRIVATE ENTERPRISE SYSTEM AND
MAKE HER OWN TRADING ARRANGEMENTS, AND HER CTHZENS WOULD TRAVEL
FREELY. (T WOULD GIVERN (TSELF AND KEEP 4TS OWN ARMED FORCES.

MR DENG SA1D THAT TAIWAN WOULD ALSO BUY WEAPONS FOR 4TS FORCES,
THOUGH THE SITUATHON WOULD BE DIFFERENT TO THE PRESENT, SINCE
THEN THEY WOULD NOT NEED MANY WEAPONS,

6. MR HEATH ASKED HOW SUCH CONSIDERAT:IONS WOULD AFFECT HONG KONG,
MR DENG REPLIED CHINA WOULD RECOVER SOVEREHGNTY, BUT EVERYTHIANG
ELSE WOULD REMAIN THE SAME, AND THIS WAS SIMILAR TO TAIWAN, THE
CHINESE GOVERNMENT WOULD NOT SEND PEOPLE TO HONG KONG. EVEN THE
LEGAL SYSTEM MIGHT REMAIN THE SAME THOUGH THE HIGHEST APPEAL
WOULD NOT BE TO LONDON, BUT WOULD REST »N HONG KONG.

7. MR HEATH SAID THAT MR DENG WAS A VERY PRACTHCAL MAN. HE HAD

READ A RECENT STATEMENT BY A PROMINENT CHINESE FGURE TO THE

EFFECT THAT NOTHING WOULD HAPPEN 'IN HONG KONG BEFORE 1997. ,

MR DENG REPEATED THAT CHIA WOULD RECOVER SOVERE:NGNTY 'IN 1997,

AMD THAT THERE WERE NOW 14 YEARS TO GO. THE PROCESS OF TRANSFERRING
SOVERE IGNTY MUST BE CARRIED OUT WELL. THE CORE OF THE MATTER

WAS THE SITUAT/AON % 1997, WHEN THE RECOVERY OF SOVEREIGNTY

SHOULD BE EASILY ACCEPTED BY THE HONG KONG PEOPLE: THERE SHOULD

BE NO DISTURBANCES OR DAMAGE 14 HONG KONG, THIS WOULD BE BENEFICVAL
TO ALL, AS WELL AS TO OTHER COUNTRMES WITH UNTERESTS N

HONG KONG. DURING THE TRANSITIONAL PERIOD HONG KONG PEOPLE SHOULD
PLAY AN INCREASING ROLE, THOUGH NOT AS YET THE MAMN ROLE, N
RUNKING HOKG KONG, SO THAT THEY WULD KNOW HOW TO GOVERN HONG

KONG ‘1N 1997. THEY NEEDED FULLY TO UNDERSTAND THE POLITICAL,
ECONOMIC, COMMERCIAL AND FINANCIAL SET UP OF HONG KONG: THEY

SHOULD ENTER THE ADMINISTRATION GRADUALLY SO THAT THEY COULD GAIN
THIS KNOWLEDGE.
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8. ON 22 SEPTEMBER WHEN NEGOTIAIONS RESTARTED THERE SHOULD BE
NO FURTHER FUSS OVER SOVEREWGNTY OR THE R|GHT OF ADMINISTRATLON.
WE SHOULD DISCUSS WHAT WE SHOULD DO »N HONG KONG AFTER 1997,

THE ARRANGEMENTS FOR THE TRANSITIONAL PERIOD AND THE GRADUAL
ANCLUSION IN THE ADMINISTRATION OF HONG KONG PEOPLE.

9. MR HEATH SALD THAT THESE WERE PRACTICAL POINTS. HE THOUGHT
THAT THE HONG KONG PEOPLE DID UNDERSTAND THETR SET UP VERY WELL,
WHICH WAS WHY THEY WERE SO SUCCESSFUL. {F HE UNDERSTOOD MR DENG'S
POLICIES CORRECTLY HE WOULD L'KE TO “NTRODUCE THE SAME DYNAMISM
AN CHINA. WE HAD TO RECOGNISE THAT THERE WERE TWO DMFFERENTY
POLITICAL SYSTEMS «/N CHINA AND HONG KONG: 4N THE LAST 15 YEARS
THEY HAD WORKED WELL TOGETHER, BECAUSE BOTH COUNTRIES HAD BEEN
PRACTICAL RATHER THAN LOGICAL. 4N RELATON TO TAIWAN DID THE
CHINESE HAVE T ‘IN MIND THAT THE 9 POINTS SHOULD BE SET OUT M
SOME KIND OF DECLARATION, PERHAPS PASSED BY THE CENTRAL COMMITTEE?
MR DENG REPLAED THAT THE 9 POANTS WERE SINTENDED TO SERVE AS A
BASIS FOX NEGOT.ATIONS WITH T E KMT ON A THIRD PERIOD OF
COOPERAT-ION BETWEEN THEM AND THE COMMUNAST PARTY. MR HEATH

ASKED WHETHER THERE WOULD BE A BINDING AGREEMENT AT THE END

OF SUCH NEGOTIATIONS. MR DENG REPLAED THAT THERE WOULD. MR HEATH
SAID THAT PRACTICAL PROBLEMS WERE VERY WMPORTANT: HE NO LONGER
HAD POWER AND RESPONSHBILITY, BUT HE DID NOT WANT CHINA TO SAY
4N 1997 THAT HONG KONG HAD DETERIORATED AND WAS NO LONGER ANY
GOOD. HE WANTED fIT TO REMAIN AN 'IMPORTANT AND "INFLUENT4AL CENTRE
TN EAST ASIA, WHICH HE BELAEVED WAS LUKELY TO BE THE MOST
DYNAMIC AND :IMPORTANT REGION OF THE WORLD #N THE NEXT PERIOD

OF HISTORY.

10. MR DENG SAID THAT BOTH SIDES SHOULD SETTLE THE HONG KONG PROBLEM

SMOOTHLY. FRANKLY, CHINA KNEW THAT THE QUESTION COULD NOT BE

SETTLED JUST TO ONE SIDE'S SATIASFACT/HONt FOR THE REASON CHINESE

POL/ICHIES HAD BEEN WORKED OUT (AS FOR TAIWAN) THROUGH CAREFUL
———————

CONS/I'DERATHON. THESE WERE NOT JUST EMPTY WORDS. CHiINA HAD

LAJD ALL HER CARDS ON THE TABLE.
—
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FUTURE OF HONG KONG: MR HEATH'S WVHSHT

1. MR HEATH HAD NEARLY TWO HOURS WiTH DENG XHAOPHING THIS
MORNING 10 SEPTEMBER. DENG LOOKED EXTREN\ELY_E_I.'-'_T- AND BRONZED,

AND SPOKE wiTH V:hGOUR. HIS TONE, THOUGH VERY F1RM ON HONG KONG,
WAS FRIENDLY THROUGHOUT. MIFT CONTASINS A FULL RECORD OF THE

PART OF THE CONVERSATHON RELATING TO HONG K~0NG, WHICH WAS RAYSED
BY DENG AND NOT MR HEATH.

s S

2. THE CONVERSAT-ION CONTA#NS NO REAL SURPRISES, AND 8 A FURTHER
AFFIRMATIION FROM THE H:GHEST LEVEL THAT THERE wiLL BE NO

- ——
COMPROMISE ON BRITASH ADMINISTRATHON. HOWEVER THE POANTS ABOUT
iINTRODUCT/ING HONG TONG PEOPLE (NTO THE ADMINISTRATHON ARE
WNTERESTANG, ALTHOUGH HE SHARED NO KNOWLEGE OF HOW MUCH HAS
ALREADY BEEN ACHIEVED tIN THiIS RESPECT.

-z,

3. T 48 hOT ENCCURAGING THAL DENG CLAMMED NOT TO HAVE
—————————,
EXAMINED THE DETAILS OF THE NEGOTWATHONS.
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