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YOUR TELNO 902: FUTURE OF HUNG KONG: MR HEATH'S MECTING wiTH
UMELCO, -

1. KO OFFICHLAL WAS PRESENT AT MR HEATH'S MEETING WITH UMELCO WHICH
LASTED WELL OVER AN HOUR. MR HEATH'S PARTY LEFT NO RCCORD AND THE
UMELCO RECORD 4S5 NOT YET AVA(LABLE.

2. FROM SUCH ACCOUNT AS WE HAVE SO FAR 4T SEEMS THAT MR HEATH

MADE THE FOLLOWNG PCANTS, AN ADDATION TO THOSE WH(CH KE MADE

TO THE PRESS (N PEK{NG ABOUT HtS {NTERVIEwW wiITH DENG:

(A) 4T WAS NOT THE CHINESE ANTENT!ON TO TAKE ANY ACT(ON BEFORE
1997: =

(TT THE CHINESE WERE FIURM THAT SOVEREUGNTY WAS NOT KESOTIABLE:

AND THERE WAS NO HOPE OF PERSUADING THE CHINESE TO SCPARATE
SOVEREIGNTY AND ADMMSTRATAON: %

(C) TAE CHINESE WOULD 'IF NECESSARY GIWE POL#TACS PRIGRUTY OVER
ECONOMICS AND WOULD REGAUH SOVEREAGNTY EVEN (F THIS NEANT SOME
LOSS OF PEOPLE FROM HONG KONG AND A DUMINUTION OF (TS USEFULNESS
TO THEM. THEY HAD SALD THAT EXPERTASE COULD N ANY CASE 3E BOUGHT:
(D) THE 4SSUE SHOULD NOT HAVE BEEN RAISED SO EARLY: THE CHINESE
WOULD aAvE BEEN CONTENT TO LET THINGS GO ON FOR A WHILE YETs

(E) THE PEOPLE OF HONG KONG wOULD HAVE TO ACCEPT TRAT THE CHINESE
MEANT WHAT THEY SALD OVCR THE RECOVERY OF SOVERE (GNTY:

(F) HE UNDERSTOOD THE ANXIETHES OF PEOPLE ABOUT THE PAST 3uT
THINGS N CHINA WERE CHANGING:

(G) THE CHNESE POSITHOR M RESISTING GIVING THE HONG KO
A DIRECT VOICE N THE NISOTHATIONS WAS EXPLACABLE 3ECAUS
TREATHES WERE BALATERAL BETWEEHN CHINA AKD THE U.X.

3. THE ABOVE S BASED O ONLY ACCOUNTS OF SOME UNOFFIC(ALS WHO
WERE PRESENT AHD PARTICULARLY S4R S.Y. CHUNG. THE MEETING WAS
A DIFFICULT CNE (SEE MY TELNO 1344) AND A NUMBER OF UMELCO
HEMBERS ADOPTED A CRUTCAL AND {NTERROGATEVE ATTITUDE ON A
NUMBER OF POMNTS.
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FUTURE OF HONG KONG:
FULLOWING S TEXT OF E OF MR HEATH'S TALK wiTH
THE FORE IGN CORRESPOND CLUB Ol SEPT 13.

SEPT, 13 (AFP) = EORMLP BR|T4SH PRIME MINISTER EDWARD
\Y SALD HE WAS SATASFIED FOLLOWING H{S VdSIT TO PEKING
THAT CHINA AND BRITAJd# WOULD ARRYNVE AT A ':éﬁliéiﬁCTGHY"
TO HONG KONG'S POLFTIACAL FUTURE AND SA{D THAT.THE

RCTORY WOULD CONTHNUE TO PROSPER DURING THE NEGOTAATHONS.

"PERUTAIN AND CHINA CAN KEEP HONG KONG STABLE'' WwHMLE THE TWG

WRANGLE OVER THE FUTURE OF THE BR{THSH COLONY, MOST OF WH{CH S DUE

TO REVERT TO CHINA'S SOVEREMGNTY AFTER THE EXPHRY OF A 99-YEA

LEASE (I 1997, MR HEATH TOLD REPORTERS AFTER A SPEECH TONJGHT ‘AT

THE FORE:#GK CORRESPONDEKTS' CLUE.

HOWEVER, HE REFUSED TO COMMEKT ON HOW BR{TA& COULD HELP MA (#T AN

THE STABMLATY OF THE HONG KONG DOLLAR, WHICH FELL TO A RECORD LOW
TODAY OF 7.825 = 7.835 TO THE U.S. UNT AND HAS SLUMPED STEADILY
SMNCE PRIME MiNISTER MARGARET THATCHER VISHTED PEKANG LAST SEPTEMBER ,

JUST BEFORE OFF4LisAL NEGOTLATIONS OPENED.
ME HEATH SA4D CHINA'S TOP LEADER DENG XIACPANG HAD TOLD H.iM DUR NG
THEWR MECET:ING SUNDAY THAT CHINA MTENDS TO RECOVER SOVERE(ICNTY N
1997, THAT '"'NOTHING WiLL HAPPLN UNTJYL THEN'' AND THAT CHiNA 'THOPES
HONG KOWG'S PROSPERITY WILL CONT.INUE AFTER 19971,
ASKED WHETHER A SOLUTON WOULD BE ACCERTABLE TO THE PEOFLE OF HONG
KONG, WHOSE 5.5 MILLION POPULATION (S 98 PERCERT CHINESE, MR HCATH
SAID HE CONSHDERED THE  QUESTHON ''HYPOTHETHCAL'' AND REFUSED FURTHER
COMMENT. ———
SOME CIRCLES % HONG KONG HAVE EXPRESSED CONCERN THAT THE COLONY
WTSELF S NOT REPRESCNTED ol THE TALKS, WHICH HAVE FEATURED

OFFWC HALS FROM CHINA AND BRATAIN.

t'f DON'T THINK THERE'S ANY TH:ING EVIL OR UNDERHAND'' N THE
REPRESENTAT.ION BY THE BRATISH, MR HEATH SA4D. ''"W'M SURE THAT THE
BRATSH GOVERNMENT WwiLbL LIUSTEN TO EVERYTHANG THAT 45 SA1D N HONG
KONGeas THIS S A TREATY THAT WAS MADE BETWEEN TwO POWERS AND I

S UP TO THOSE TwO POWERS TO SETTLE «T'',

MR HEATH ALSG COMME TH (T WAS NOT UNUSUAL FOR BRAT

DEFENSE M.hiSTCP AL HESELTYNE TO HAVE ATTENDED A RE

BRITSH FORE{GN AFFA ‘ NG A LOKDON ON THE SATUATIA

"OUT 15 NORMAL FOR {E Di SE MINISTER TO ATTEND FOREIGH Af RS
MEETINGS, 't HE /HS




AS FOR THE POSSHBILITY THAT HE COULD HAVE JNFLUENCED THE
SITUATION DURING HAS CHINA VISIT, HIS SIXTH SINCE 1974, THE FORMER

5 |5 C NiN teTEC oo ™ i N OMF (Tl e aT! - C - 3 b q
PRIME MINISTER SA4D: ''f HAD NO MES FROM THE BRITISH GOVERNMLNT.
"M HOT iU THE CONFLDENCE OF THE BRITISH GOVERKMENT, AND THEY

(THE CHINESE) KWOw THAT"!

-

HE "'U"‘JE.L FUFTT"ER CO"JE\T b:. TI"‘:_ 3:"‘E.'_DT{|TI€H T;\LL‘\S-
T 1

MR HEATH ARRIVED HERE SUNLAY FOR AN 4NFORMAL ViSIT AND S TO LEAVE
TCMOKROW FOR NEW YORK. THE NEXT ROUND OF TALKS AS TO BEGIN LATER
THIS MONTH,

EGH/A#C
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