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TO IMMEDIATE PEKING

TELEGRAM NUMBER 619 OF 20 SEPTEMBER

INFO IMMEDIATE HONG KONG AND BRUNEI (PERSONAL FOR PS/MR LUCE)

FUTURE OF HONG KONG: MIPT: OPENING STATEMENT FOR 22/23 SEPTEMBER
TALKS

1. TEXT IS AS IN OUR TELNO 895, WITH THE FOLLOWING

AMENDMENTS :

(A) PARA 9, SECOND AND THIRD SENTENCES. AMEND TO READ:

'"THE ADMINTISTRATION, IT IS TRUE, IS HEADED BY A GOVERNOR
APPOINTED FROM LONDON BUT IN PRACTICE A HIGH DEGREE OF AUTONOMY
EXISTS IN HONG KONG, AND THE TERRITORY IN A VERY REAL SENSE
ADMINISTERS ITSELF.'

PENULTIMATE SENTENCE: DELETE 'ADMINISTRATIVE' (PEKING TELNO 915
REFERS).

(B) PARA 11 AMEND SECOND SENTENCE TO READ:

'"WE HOPE THAT THESE PAPERS HAVE BEEN USEFUL TO THE CHINESE AND
SAVE HELPED THE CHINESE TO DEEPEN THEIR UNDERSTANDING OF THE WAY
HONG KCNG OPERATES TODAY.'

(C) PARA 11 INSERT BEFORE LAST SENTENCE:

'WE SHOULD ALSO BE HAPPY TO PROVIDE ANY FURTHER MATERIAL THAT
MIGHT BE HELPFUL, AND TO CONSIDER ANY MATERTIAL WHICH THE

CHINESE SIDE WOULD LTIKE TO PROVIDE.' (PEKING TEL 892 REFERS)
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TO IMMEDTATE PEKING

TELEGRAM NUMBER 618 OF 20 SEPTEMBER

INFO IMMEDIATE HONG KONG (PERSONAL FOR

GOVERNOR) AND BRUNEI (FOR PS/MR LUCE)

HONG KONG TELNOS 1356, 1367 AND 1368: FUTURE OF HONG KONG: NEXT
ROUND OF TALKS

1. FOLLOWING THE GOVERNOR'S DISCUSSIONS WITH EXCO, REPORTED IN
TURS, THE PRIME MINISTER HAS AGREED THE LINE FOR YOU TO TAKE AT
THE NEXT ROUND ON 22/23 SEPTEMBER. AS BEFORE YOU HAVE DISCRETION
TO DEPLOY THE BRITISH POSITION DEPENDING ON THE CIRCUMSTANCES AT
THE TIME BUT YOU SHOULD COVER THE FOLLOWING POINTS:

(BEGIN UNDERLINING) OPENING STATEMENT ON 22 SEPTEMBER (CEASE
UNDERLINING)

2. YOU SHOULD SPEAK ON THE GENERAL LINES OF THE TEXT IN MY
TELNO 895 TO HONG KONG, AS AMENDED BY MIFT.

(BEGIN UNDERLINING) TACTICS ON THE SECOND DAY (CEASE UNDERLINING)
B IF THE CHINESE, AS EXPECTED, REJECT QUR ARGUMENTS FOR
CONTINUING BRITISH ADMINISTRATION, IT IS AGREED IN PRINCIPLE THAT
YOU SHOULD USE THE TACTIC OF INVITING THE CHINESE TO PROVIDE
FURTHER DETAILS OF THEIR PROPOSALS WHILE FIRMLY MAINTAINING OUR
POSITION ON THE NEED FOR BRITISH ADMINISTRATION. (PARAGRAPH 6 OF
HONG KONG TELNO 1368).

YOU WILL OF COURSE AVOID GIVING ANY IMPRESSION THAT WE HAVE
ACCEPTED THE CHINESE PROMISE.HOWEVER, IT IS IMPORTANT THAT EXCO
SHOULD BE ABSOLUTELY CLEAR ABOUT THE POSSIBLE IMPLICATIONS OF OUR
CHANGE OF TACTIC, IN PARTICULAR THAT THE CHINESE MIGHT TRY TO
PRESENT IT AS A FURTHER CONCESSION ON OUR PART, SO THAT IT MIGHT
LEAD TO OUR NEGOTIATNG IN PRACTICE ON THE BASIS OF THE CHINESE
CONDITIONS. T REALISE THAT THE GOVERNOR HAS ALREADY POINTED OUT THIS
DANGER TO EXCO.NEVERTHELESS WE MUST AVOID ANY POSSIBLE
MISUNDERSTANDING ON THIS. INSTRUCTIONS ARE THEREFORE BEING
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TELEGRAPHED SEPARATELY TO ASK THE ACTING GOVERNOR TO TOUCH BASE
WITH EXCO ONCE MORE. YOUR USE OF THIS TACTIC IN THE TALKS SHOULD
BE CONTINGENT ON CONFIRMATION FROM HONG KONG THAT EXCO ACCEPT THE
POSITION.

(BEGIN UNDERLINING) CONTINUATION OF THE TALKS (CEASE UNDERLINING)
4. WHATEVER THE CHINESE REACTION ON SUBSTANCE, A KEY OBJECTIVE
OF THIS ROUND MUST BE THEIR AGREEMENT TO THE CONTINUATION OF THE
TALKS AND TO THE ANNOUNCEMENT OF A DATE FOR A FURTHER MEETING.
(BEGIN UNDERLINING) CONFIDENCE IN HONG KONG (CEASE UNDERLINING) .
5. CONCERN IN HONG KONG HAS RECENTLY INCREASED, PARTLY BECAUSE
OF UNCERTAINTY ABOUT THE POSITION IN THE TALKS BUT MORE BECAUSE
OF THE INTENSIFICATION OF CHINESE PROPAGANDA. I REALISE THAT THE
LATTER IS PART OF THE CHINESE NEGOTIATING TACTTICS AND THAT THEY
ARE UNLIKELY TO BE RECEPTIVE TO ANY PROTESTS ON OUR PART. '
NEVERTHELESS, YOU SHOULD POINT OUT TO THEM STRONGLY THE DAMAGE
WHICH IS BEING DONE, EMPHASISE OUR COMMON INTE#EST IN MAINTAINING
CONFIDENCE AND URGE THEIR COOPERATION IN SUSTAINING IT. YOU
SHOULD REFUTE EMPHATICALLY ANY SUGGESTION BY THE CHINESE THAT THE
DECLINE IN CONFIDENCE IS DUE TO MANIPULATION BY THE BRTITISH OR
HONG KONG GOVERNMENTS. YOU SHOULD SUGGEST THAT A JOINT STATEMENT
REITERATING THE BRITISH AND CHINESE INTEREST IN PURSUING THE
COMMON ATM WOULD BE HELPFUL. DEPENDING ON THE FORM OF AGREEMENT
ON CONTINUATION OF THE TALKS, THIS COULD BE PART OF A CONCLUDING
COMMUNIQUE ON 23 SEPTEMBER.

6. MY SECOND IFT CONTAINS AMENDMENTS AND ADDITIONS TO

THE TEXT 1IN HONG KONG TELNO 1377. YOU MAY VARY THE

DETAILED TEXT BUT SHOULD DRAW ON THIS LINE WHICH NOW COVERS OUR
TACTICAL MOVE, THE QUESTION OF THE NEXT MEETING AND THE PROBLEM
OF CONFIDENCE.

7. WE NEED TO ENSURE THAT MR LUCE TS FULLY UP TO DATE ON
DEVELOPMENTS WHILE ON TOUR. HIS TIMETABLE IS:

20-21 SEPTEMBER IN SINGAPORE (DEPART 0915 ON 21 SEPTEMBER) :

21- EVENING OF 23 SEPTEMEER IN BRUNEIL:

23-24 SEPTEMBER IN SINGAPORE (DEPART 1550 FOR HONG KONG).

PLEASE REPEAT TELEGRAMS ACCORDINGLY, PERSONAL FOR PS/MR LUCE.
HOoOWE

FUTURE OF HONG ECHG COPIES TO

SIR IAN SINCLAIR LEGAL ADVISER
LTS MR BURROWS LEGAL ADVISER

L MR ROEERTS  NEWS D
ED/FLANNING STAF? MR MARTIN  ASSESSMENTS STAFF
D/PUSD CABINET OFFICE

FS/14DY TOUNG MR FIOWER  FUSD

PS/MR LUCE - MR COLES RO 10 DOWNING STREET

PS/FUS SIR A PARSONS NO 10 DOWNING STEEET

SIR J BULLARD
MR GIFFARD MR WAIZER RESEARCH D (GOGGS)

= SECRET




HAGUE
TC IMMEDIATE
TELEGRAM NUMNEZER 262 OF 20 SEPTEMBER

YOUR TEL 40 112: FUTURE OF HOMC KONG: MEXT ROUND OF TALKS,

FOLLOWING PERSOMAL FOR PS, FOREIGK AND COMMONWEALTH SECRETARY
FROM PS, PRIME MINISTER,
-

1. THE PRIME MINISTER AGREES WITH THE RECOMMENDATIONS IK
PARAGRAPH 11 OF TUR SUBJECT TO THE FOLLOWING POINTS.

2. WE SHOULD AVOID GIVING ANY IMPRESSION THAT THE UK HAS SHIFTED
ITS POSITIOR AND IS NOW WORKING OM THE BASIS OF THE CHIMESE
PROPOSALS.

3. WITH REGARL TO YOUR PARAGRAPH 11B, THE PRIME MINISTER

CONSIDERS THAT RATHER THAN ''MAINTAINING QUR POSITIOK [N PRINCIPLE'!
WE SHOULD ''FIRNLY MAINTAIY OUR POSITION'', SHE HAS COMMENTED

THAT |IT MUST BE CLEAR THAT QUR OWK VIEWS ON BRITISH ADMINIST=
RATIOM HAVE NOT CHANGED AND THAT IT WILL BE OPEN TO US, HAVIHNG

HZARD AR EXPOSITION OF THE CHINSSE PROPOSALS, TO STATE WHY WE

BEL IEVE THAT THEIR PLANS wiILL NOT MAIKTAINM CONFIDENCE,

4. YOU SHOULD KNOW THAT IN REACHING THESE CONCLUSIONS THE PR |ME
MINISTER WAS MUCH INFLUENCED BY THE CONSIDERATIOM THAT

THE ALTERNATIVE TO DEPLOYING THE TACTICS PROPOSED MIGHT BE A
BREAK-DOWN IN THE TALKS OR A VERY COMSIDERABLE WORSENING OF THE
ATMOSPHERE,
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