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DESKBY 2214002

FROM PEKING 2211257 SEP 83

TO IMMEDIATE FCO

TELEGRAM NUMBER 928 OF 22/9/83

REPEATED FOR INFO TO IMMEDIATE HONG KONG

AND IMMED)ATE BRUNEV (PERSONAL FOR PS/MR LUCE)
MIPT: FUTURE OF HONG KONG: SECOND PHASE,

ROUND FOUR: FIRST DAY

COMMENT

1. THE ATMOSPHERE WAS DISTIQCTLY CHILL'ER THAN IN THE EhRLigﬁ

ROUNDS. YAO GUANG'S OPENING STATEMENT WAS A FEW DEGREES
STRONGER THAN |TS PREDECESSORS AND HIS DELIVERY WAS STERMER
THAN BEFORE, HE USED MORE EMOTIONAL LANGUAGE, ACCUSING US FOR
EXAMPLE OF ADOPTING AN ' *IMPERVIALYST MANNER'' TOWARDS CHINA,

2. THE SUBSTANCE OF HIS STATEMENT WAS TOUGH, AS WE HAD EXPECTED

IT wOULD BE. YAO REPEATED DENG'S DEADLINE AND, FOR THE FIRST TIME
IN THIS FORUM, SPECIFIED SEPTEMBER 1984, HE ALSO REPEATED THE
THREAT THAT CHINA WOULD RECONSIDER THE TIMING OF )\TS RECOVERY OF
HONG KONGIF THERE WERE MAJOR DISTURBANCES. HE SAID THAT THERE HAD
BEEN STALEMATE IN THE FIRST THREE MEETINGS AND THAT, UNLESS WE
ACCEPTED THE PREMISE THAT SOVEREIGNTY AND ADMINISTRATION WOULD
PASS TO CHINA N 1997, VT WAS DIFFICULT TO SEE HOW OUR TALKS

COULD PROCEED.

3. YAO, HOWEVER, STOPPED SHORT OF A DIRECT THREAT TO SUSPEND THE
TALKS. INDEED SOME OF HIS REMARKS IMPLIED THAT TALKS SHOULD CONT INUE ,
EG HIS SUGGESTYON THAT WE SHOULD GO AWAY AND STUDY DENG'S WORDS

TO MR HEATH: AND THE INTEREST HE EY THREE TIMES,

IN HEARING MORE ABOUT WHAT WE MEAMT "IBRITISH LINK'',

4, THIS LAST POINT IS NOTEWORTHY.
FISHING TO SEE {F THE USE OF THIS




e Y e

AWAY FROM ''BRITISH ADMINISTRATION'', IN FACT, OF COURSE,

IT WAS MADE CLEAR IN MY OPENING STATEMENT THAT THE ONLY CHANGE WAS
ONE OF TERMINOLOGY., HOWEVER, T IS MORE LIKELY THAT YAOQ'S

MAIN MOTIVE IN THIS WAS TO DRAW US INTO SAY.ING THAT BY THE

BRITISH LINK WE MEAN THE STATUS QUO, WHICH THE CHINESE HAVE
ALREADY SAID +S UNACCEPTABLE, AND THEREBY GIVE THEM A CHANCE

TO SHOW THAT WE ARE SWMPLY SEEKING TO MAINTAIN COLOMIAL RULE.

5. IN CONCLUSION, OUR EALIER ASSESSMENT OF THE BLEAK SITUATION

WE ARE IN WAS CONFIRMED AT THIS MEETING. THERE HAS BEEN NO
MOVEMENT IN THE CHINESE POSITION. OUR FOUR PAPERS HAVE BEEN
BALDLY DISMISSED AS A PUT=UP JOB. THE DEMAND THAT WE ACCEPT THE
CHINESE PREMISE HAS BEEN REPEATED MORE FIRMLY. AT THIS POINT,

IT LOOKS AS THOUGH WE MAY GET A FIFTH ROUND, BUT IT 1S PLAIN THAT
OUR PRESENT COURSE HAS REACHED A DEAD END. | THEREFORE INTEND,
WITH THE GOVERNOR'S AGREEMENT, TO DEPLOY TOMORROW THE

TACTIC AUTHORISED N YOUR TEL NO 624.
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FROM PEK:ING 221100Z SEP 83

TO AMMED-ATE FCO

TELEGRAM NUMBER 927 OF 22ND SEP

+ANFO IMMED:IATE HONG KONG, '{MMEDJATE BRUNEDL (PERSONAL FOR PS/MR LUCE)

FUTURE OF HONG KONG SECOND PHASE TALKS
ROUND FOUR: F:IRST DAY —-

i. ' SPOKE FIRST AT TCDAY'S MEET/E:NG AND DELINERED THE OPEN-NG
STATEMENT N YOUR TELNO 895 ‘INCORPORATHNG THE AMENDMENTS ‘iN
YOUR TELNO 619.

2. YAO GUANG THEN REPLIED, EXPRESSING GREAT DISAPPOINTMENT AT MY
STATEMENT. THE CHENESE S:DE HAD HOPED QFR A CHANGE OF ATTINTUDE

OON OUR PART. tiN THE F:RST THREE ROUNDS WE HAD CLUNG OBST:UNATELY
TO OUR UNREASONABLE DEMAND FOR CONTINUED BRUTHSH ADMiNISTRATION,
THUS CREATHNG A STALEMATE [N THE TALKS. NOW WE WERE STILL

SINGING THE SAME TUNE. CHUNA HAD MADE UP TS MIND TO RECOVER

BOTH SOVEREIGNTY AND ADMIN:LSTRATION OVER HONG KONG f 1997. THE
TWO WERE INDMVIISHBLE. THERE WAS ABSOLUTELY NO ROOM FOR BARGAINING.
IT WAS FUTILE TO TRY TO RESIST THiS.

3. YAQO SA#D THAT OUR INSHSTENCE ON ADMINISTRATION AMOUNTED TO OUT
AND OUT \INSIHSTENCE ON COLOMIAL RULE. HE REFERRED TO THE OPiuUM
WAR AND ACCUSED US OF TRY'ING TO REPLACE THE OLD UNEQUAL TREATIE€S

WITH A NEW ONE, AND ADOPTHNG AN MPERPALIST ATTATUDE. WE MUST
BE DAY-DREAMING.

4. WE HAD USED COMF:MDENCE AND POPULAR OP:f1ON AS A PRETEXT FOR
CONTINUED BRIT:HSH ADMINISTRATION. BUT THE KEY QUESTION WAS
WHETHER WE WOULD COOPERATE WITH CHINA 1IN SOLVIMG THE HONG KONG
PROBLEM AND REMOWMMNG THOSE FACTORS UNFAVOURABLE TO THE

STABM:TY AND PROSPERITY OF HONG KONG. THE FACT THAT WE WERE NOT
ACTING N TH{S WAY SHOWED A LACK OF SINCERITY. HE QUESTIOMED
WHETHER WE WERE SEEKHNG TO SUSTAIN CONFIDENCE N HONG KONG. WE
WERE SEEKING TO EXERT PRESSURE ON THE CHINESE GOVERNMENT IN ORDER
TO EXTRACT COMPROMYSES. BUT THE CHINESE GOVERNMENT WOULD NOT BE
SCARED. THEY WERE FULLY PREPARED FOR ANY EVENTUALITI£S.

5. YAO SAHD THAT BRITHSH INSHSTENCE ON ADMINISTRATION LED THE
CHINESE TO WONDER ABOUT QUR SINCERITY IN SEEKING A NEGOTIATED
SETTLEMENT. THE CHINESE SIDE HAD SAID THAT ONLY ON THE BASIS OF
THE RECOGNMITION OF CHINA'S SOVEREIGNTY OVER HONG KONG AFTER 1997
WOULD T BE POSSIBLE TO DISCUSS OTHER MATTERS RELATING TO
HONG KONG. BY PROPOSING CONTINUED BRUTISH ADMIMISTRATION AS
SOON AS DISCUSSION OF THE F4RST AGENDA TEM BEGAN THE BRITISH
SADE HAD ‘IN EFFECT WRITTEN OFF THE SECOND AND THIRD ITEMS. WE
HAD REFERRED TO THE BRITISH LINK AND CONTINUITY BUT WE HMAD FAILED
TO EXPLAIN CLEARLY WHAT WE MEANT BY THIS. NOT ONLY HAD WE
V'FOLATED THE AGREED AGENDA 3UT WE HAD ALSO PLACED SERIOUS OB
IN IbE WAY OF THE TALKS. IN THESE C.IRCUMSTAMCES
PROCEED AND WHAT WAS THE POINT OF HAVING TALKS?
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6. YAD SA4D THAT LENG X:-I'ACPING HAD TOLD MR HEATH AT THEIR
RECENT MEETING THAT HE HOPED THE BRITISH GOVERNMENT WOULD NO
LONGER HAGGLE OVER ADMI&ISTRATION AND THAT THEY WOULD ADOPT

A WwISE APPROACH AND NOT ENTER A BLIND ALLEY. HE HAD ASKED THE
BRITiISH CHARGE TO REPORT THESE REMARKS AND HOPED THE BRITISH
WOULD CONS:DER THEM -IN EARNEST.

7. YAO SA'BD THAT THE CHINESE SIDE HAD EXPRESSED A FRIENDLY DESIRE
FOR BRATSH COOPERATHION ON THE BASHS OF CHINESE SOVEREIGNTY.

THEY HAD TOLD US ABOUT THE POL/|C.JES THEY INTENDED TO ADOPT

TOWARDS HONG KONG, THEIR 4NTENTION TO PROTECT BR:WTISH «/INTERESTS AND
THEMR WILLINGNESS TO HEAR OUR CONSTRUCTIVE SUGGESTIONS, REGRETTABL?
WE HAD SHOWN NO 'INTEREST IN THE CHINESE PROPOSALS AND WE HAD

FAMLED TO MAKE CONSTRUCT/IVE SUGGESTIONS. WE HAD SHMPLY ALLEGED
THAT THE CHINESE PLAN WOULD NOT MAINTAIN CONFDENCE. COULD THIS

BE CALLED SUNCERITY?

-

8. YAQO SAD THAT CHINA AND BRITHAN HAD AGREED IN 1972 TO ESTABL/ISH
FULL DIPLOMATIC RELAT/IONS ON THE BASIPKS OF MUTUAL RESPECT FOR EACH
OTHER'S SOVEREHGNTY AND TERRITORFMAL INTEGRITY, NON-AGGRESSION,
NON-ENTERFERENCE, EQUALKTY AND MUTUAL BENEF|T. THE BRHTHSH POSITHON
DiD NOT ACCORD WhTH THESE PRIMNCIPLES.

9. YAQ SAKD HE WANTED TO REPEAT ONCE AGAN THAT CHINA wOULD
DEFI#stTELY RECOVER HONG KONG /IN 1997 AND THAT THIS WAS NOT
SUBJECT TO NFLUENCE OR ‘INTERFERENCE FROM ANY QUARTER. AS DENG
XPAQPING HAD TOLD MRS THATCHER, CHINA WOULD DEFIMWT3LY AMNNOUNCEX
THE POLACHES T WOULD ADOPT TOWARDS HONG KONG WITHIN ONE OR TWO
YEARS /€ I'N SEPTEMBER 1984. If, HOWEVER, THERE WERE MAJOR
D:ISTURBANCES :IN HONG KONG THE CHINESE WOULD HAVE NO CHOICE

BUT TO RECONS:#DER HOW AND WHEN TO RECOVER HONG KONG. CHiNA
SINCERELY HOPED THAT 4T WOULD NOT HAVE TO 1SSUE A UNILATERAL
STATEMENT. A JOINT STATEMENT wOULD BE IN THE INTERESTS OF BRITAIN
AND BENEF{CHAL TO BOTH SIDES.

10. YAO SAID THAT BRFTAIN HAD RELINQUISHED MANY COLCNIES S:INCE
WORLD WAR k. -I¥ TODAY WE COULD ADOPT A FAR-SGHTED POLICY,
THE FRAENDLY RELATIONS BETWEEN CHINA AND BRITA4N COULD BE
MAINTAINED AND DEVELOPED FOR A LONG TIME TO COME. CH{NA HAD HAD
EVERY RYGHT TO TAKE BACK HONG KONG AT ANY TIME SiINCE THE
FOUNDING OF THE NEW CHINA BUT, 'IN DEFERENCE TO THE FRIENDLY
RELAT'HONS BETWEEN CHINA AND BRITAIN, CHINA WAS READY TO WAIT
UNT:HL 1997 AND TO HAVE A NEGOT'PATED SETTLEMENT. WAS THIS MOT
THE UTMOST FOREBEARANCE AND PATIENCE ON CHINA'S PART? BUT THERE
WAS A LIMIT TO CHINA'S PATIENCE. HE ADVISED THE BRITASH GOVERNMENT
NOT TO MISINTERPRET THIS PATIENCE: TO GIVE UP |TS UNREASONABLE
DEMAND FOR ADMINISTRATION AND TO GET DOWN TO EARNEST NEGOTIATION
CF ARRANGEMENTS AFTER 1997 AND N THEQIEQNSITEONAL PERIOD.

SECRET /11, AFTER
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1. AFTER A BREAK 4t REPLIED WiTH SOME COMMENTS ON YAO GUANG'S
STATEMENT. s SAID THAT ‘it WAS DISAPPOUNTED N WT. WE HAD HOPED
THAT THE FOUR PAPERS HANDED OVER AT THE LAST MEETING WOULD HAVE
ENADLED US TO GET DOwWN TO AN OBJECTHE FACTUAL 3STUDY WHICH WE
BELIEVED WAS THE PRE-REQUISITE OF SUCCESS ‘tN OUR DISCUSSIONS.
WE HAD EXPECTED AT THE LEAST SOME REFERENCE TO THEM OR
QUESTIONS DERMED FROM THEM. HOWEVER, LISTEMING TO YAQ'S STATEMENT,
\T WAS AS I THE PAPERS HAD NEVER BEEN WRATTEN. HE HAD SAMPLY
RE:WTERATED PRUNCIHPLES AND DEMANDS WHHCH APPARENTLY HAD TO

BE MET BEFORE WORTHWHILE NEGOTHATHONS COULD BEGIN. THIS WAS
PUTTING THE CART BEFORE THE HORSE.

12.  SAID THAT THERE WERE DEEP DIFFERENCES BETWEEN US BUT

WE SHOULD NOT BE OVERWHELMED BY THIS FACT. T WAS TO RESOLVE
THOSE DIFFERENCES THAT WE WERE MEETING. ' EXPRESSED REGRET
THAT YAO HAD CHARGED US WiITh A LACK OF SHNCERITY. WE VWERE
SINCERE. AN EXAMPLE OF THIS WAS THE MATERIAL WHICH WE HAD
PREPARED SO CAREFULLY AND HANDED TO THE CHINESE SHDE AND WHICH
HAD RECE/WED SUCH SCANT ATTENTBON.

13. bk TOLD YAO THAT WE PROFOUNDLY WISHED FOR A NEGOTFATED SETTLEMENT.
THERE WAS NO FUTURE FOR HONG KONG EXCEPT ON THE BASIS OF AN

AGREEMENT BETWEEN BR:WTAIN AND CHINA. WE WISHED FOR A BILATERAL
AGREEMENT. AT WAS NOT HELPFUL TO USE THE THREAT OF A UN:HLATERAL
DECLARATION AS AN ULTIMATUM. ' REBUTTED AYYAO'S ACCUSAT!ION THAT WE
WERE VIOLATHNG THE AGENDA. WE WERE TRYING TO TACKLE THE FIRST

'VTEM AS AGREED, AND WE WOULD BE READY TO MOVE ON FROM THAT 70O

THE SECOND AND THHRD :FTEMS, ]

14, A SAID % WAS SOORY -If AT SEEMED TO YAQ THAT WE WERE SINGING
THE SAME OLD TUNE BUT T REPRESENTED QUR HOMEST V:EW, WHICH
WAS BASED ON AN OBJECTIVE EXAMINATION OF THE FACTS.

15. IN ANSWER TO THE CHARGE OF COLONIALISM -+ TOD YAQ THAT

T WOUDLD HAVE BEEN ENTHRELY !N ACCORDANCE WITH BRITISH POLICY

5iNCE THE SECOND WORLD WAR *#F HONG KONG HAD BECOME :(INDEPENDENT.

FOR REASONS THAT HE AND ‘¢ DiD MOT NEED TO DiiSCUSS HERE, INDEPEND-
ENCE WAS NOT AN OPTION FOR HONG KONG: BUT THIS WAS NOT BECAUSE

OF ANY BRITISH COLONAL AMBITION, NOR WAS /IT FOR SUCH A

REASON THAT WE WERE ARGUING FCR THE RETENTION OF THE ADMINISTR-
ATIVE LINK WHTH BRAUTAAN. T WAS BECAUSE WE SAW NO OTHER WAY

OF ACHIEVING OUR COMMON ANM OF MAINTAINING PROSPERITY AND STABILITY.

16. 1/ ASSURED YAQ THAT DENG'S WORDS TO MR HEATH HAD
CAREFULLY REPORTED AND WERE BEIHG CAREFULLY STUDIED,

YAO'S OWN WORDS. i L
s sgcgﬁT /17 TAKING
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17 TAKING UP YAQ'S QUESTION ASCUT OUR WILLINGNESS TO COOPERATE

[N REMOWING THE FACTORS UNFAVOURABLE TO STABILITY AND PROSPERITY,
AND SEEK:ING TO MAINTAIN COMFIDENCE, 'I* SAID THAT WE WISHED MOST
EARNESTLY TO COOPERATE TOWARDS THIS ENMD, THERE WERE MANY

THINGS THAT WE MIGHT DO ‘!N TE FUTURE BUT THERE WERE ALSO THINGS
WHICH ALSO COULD BE DONE HERE AND NOW. :I: THEN PROPOSED THAT

AFTER TOMORROW'S MEETHNG WE SHOULD ‘FSSUE A JOINT STATEMENT ON THE .
FOLLOW:NG LANES WHICH WOULD GREATLY ASSHST CONF-IDENCE:

't THE TWO S+DES RESUMED THEIR TALKS ON 22 AND 23 SEPTEMBER ‘N

A FRIENDLY ATMOSPHERE AND HAD USEFUL AND CONSTRUCT::VE.EXCHANGES.
THEY REAFF:RM THE«dR COMMON A(M WHICH 1S TO MAINTAIN HONG KONG'S
STABL IL'ITY AND PROSPERITY AMD THEIR DETERMINATAON TO PURSUE

THEIR DISCUSSIONS TO THIS END. THEY TAKE THE OPPORTUNITY TO CONF-IRM
THE'IR CONF-DENCE '[N HONG KONG NOW AND N THE FUTURE. THEY wriLL

MEET AGA'N FOR FURTHER TALKS ONesssos''.

i8. YAQ THEN MADE SOME COMMENTS. HE CLAYMED THAT THE CHINESE
S:{DE HAD STUD:}ED THE FOUR PAPERS VERY CAREFULLY AND HAD
CONCLUDED THAT THE REAL POAUNT OF THEM WAS TO ARGUE THE CASE

FOR CONT-IMNUED BR::T/|SH ADMINSTRATHON. THEY PROCEEDED FROM THE
PRINCIPLE OF CONTINUED BRLT:HSH ADMIMISTRATION, AND FACTS HAD
BEEN MANUFACTURED -fN SUPPORT OF THLS PRINGIPLE. HE CLAIMED THAT
H1S OPENANG STATEMENT CONSTITUTED AN ANSWER TO THIS ARGUMENT,

19. YAO AGAMN TOOK UP OUR REFERENCE TO THE BRITISH LiNK. WHAY
WAS THIS L'tNK AND WHAT WAS THE SUBSTANCE OF THE CONTINUAT-ION
WE HAD ‘N MIND? THIS HAD NOT BEEN EXPLAINED TO THE CHINESE
SIDE, YET WE WANTED THEM TO BELIEVE THAT WE WERE NOT INSISTING
ON CONT-ENUED BRTISH COLOMIAL RULE.

20. YAO GUANG REFERRED AGAIN TO THE CHINESE PREMISE AND SA4D
THAT, ONCE THIS HAD BEE , ‘FT WOULD BE EASY TO SETTLE
OTHER RELEVANT ISSUES. HE SA4D THAT IT WAS WE, NOT THE CHINESE,
WHO WERE PUTTNG THE CART BEFORE THE HORSE.

21. YAQO DEN#HED THAT THE SEPTEMBER 1984 DEADLINE WAS AN ULT IMATUM,
T WAS ‘INSTEAD / SOLEMN STAND OF THE CHINESE GOVERNMENT.

HE SAHKD 'IT WAS OUT OF CONSIDERATION FOR THE BRITISH SIDE THAT
CHINA HAD DECHDED TO WAIT UNTIL 1984 TO PUBLICISE '1TS POLICIES
FOR HONG KONG« '1: REMARKED THAT THYS LINE OR ARGUMENT TOOK

MY BREATH AwWAY, /22.YAO NOTED

ECRET




22, YAO NOTED WHAT «I' HAD SA#D ABOUT QUR WISH FOR COOPERATION AND
FOR A JOINT STATEMENT (it HAD 4N FACT SAID B:LATERAL AGREEMENT)
AND SAID THAT WE SHOULD THEREFCORE MAKE UP OUR MIND TO HAND OVER
SOVERE:MGNTY AND ADMN-BSTRAT:ON TO CHiNA, AND THEN MAKE GOOD USE
OF THE L4MUTED TIME REMAMMING. HE SAID THAT THE CHINESE

S+DE wOUuLD EEﬂiEﬂl'iﬂTERESTED TC KNOW THE DMFFERENCE BETWEEN
CONT:INUED BRITHSH ADMINISTRATION AND COLOMIAL RULE. THE CHINESE
SDE HAD EXPLAINED KTS POLICIES FOR HONG KONG AFTER 1997 N
EXPUICHT TERMS ABUT WHAT WAS THE CONTENT OF THE BRITISH

LANK? FIENALLY HE REPEATED THAT 1 WE DD NOT ACCEPT THE PREMISE
OF CHINESE SOVERE!IGNTY AND ADMINi|STRATION IT WOULD BE VERY
DIFFICULT FOR THE TALKS TO PROCEED.

23. SEE MIFT FOR COMMENT.
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2. YAQ GUANG THEN REPL:ED, EXPRESSING

STATEMENT. THE CHMMNESE S1DE HAD HOPED OF: CH OF ATT IITUDE
OCN QUR PART. ®™N THE FMRST THREE RCUND

TO OUR UNREASONABLE DEMAND FOR CONTMMUED BRITSH

THUS CREATANG A STALEMATE :IN THE TALKS. NOW WE

SINGING THE SAME TUNE. CHINA HAD MADE UP i TS MIAD

BOTH SOVEREHGNTY AND ADMMELSTRATION OVER HONG KONG

TWO WERE JI8DINVISHBLE. THERE WAS ABSOLUTELY NO ROCM FOR

IT WAS FUTILE TO TRY TO RESIST THS.

e YAQ SAMD THAT OUR |UNSHSTENCE ON ADMINISTRAT
AND OQUT tNSIASTENCE ON COLOMIAL RULE.

AND ACCUSED US OF TRY:ING TO REPLACE
A

NEW ONE, AND ADOPTWHG AN AMPERB
e ———

Pyl | ON
KEY QUEST
WOULD COOPERATE WiTH CHINA ‘IN SOLVING THE
REMOV:ING THOSE FACTORS UNFAVOURABLE TO THE
STABILITY AND PROSPERITY OF HONG KONG. THE FACT THAT WE WERE
“ACTING N THIS WAY SHOWED A LACK OF SINCER:ATY. HE QUESTIONED
WHETHER WE WERE SEEKUNG TO SUSTAIN CONF IDENCE IN HONG KONG, WE
WERE SEEK.NG TO EXERT PRESSURE ON THE CHINESE GOVERNMENT -I'N ORDER
TO EXTRACT COMPROMYSES. BUT THE CHINESE GOVERNMENT WOULD NOT BE
SCARED. THEY WERE FULLY PREPARED FOR ANY EVENTUAL ITIES.,

N ADMINISTRAT-ION LED THE
ABOUT SP 8k IN SEEKING A NEGOTAATED
CHINESE SIDE HAD SAID THAT ONLY ON THE BAS|S OF
OVER HONG KONG AFTER 1997
{ER MATTERS RELAT.ING TO
DIT1LSH ADMINISTRATION AS
N OF THE F+RST AGEMNDA : BEGAN THE BRIUTISH
WRITTEN OFF THE § RD JTEMS. WE
BRITUSH L INK AND CO! WE HAD FAILED
WHAT WE MEANT
AGRZED AGENDA 3UT WE HAD ALSO PLA! I0US OESTACLES
THE WAY OF THE TALKS. N THESE C 4¢ HOY ‘COULD TALKS
" PROCEED AND WHAT YAS THE POANT OF
= SECRET /YAQO SAID
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) SHOWN NO ‘INTEREST N THE CHIX : ND WE HAD
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10. YAO SA4D THAT BRMTAIN HAD REL: ; N1ES SINCE
WORLD WAR Ml Jf TODAY WE COULI =S 1GHTED POLﬂCY,
THE FRIENDLY R ; TAIN COULD BE
MAINTAINED AND I FOR A NG T/IME COME. CHiINA HAD HAD
EVERY RIGHT TO SUNCE THE
FOUNDING OF THE NEW CHINA B N DEFEREN! HE FRIENDLY
RELAT-IONS BETWEEN CHINA AND BRITA HINA WAS R
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NOT '
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15. - ANSWER TO THE CHARGE OF COLONMVALISM b TOD YAO THAT

T WOUDLD HAVE BEEN ENTHRELY It WITH BRITISH POLICY
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FOR REASONS THAT HE AND ‘I DID NOT NEED TO DISCUSS HERE, INDEPEXND-
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16, 1i ASSURED YAQ THAT
CAREFULLY REPORTED
YAQ'S COWN WORDS. %
% /17 TAKING




THAT
WHICH ALSO
AFTER TOMORROW'S 1| Tl
u

FOLLOWING LNES WHICH

TWC SLDES R
NDLY ATHMOS
REAFF:RM THELR COMMON
ITY AND PROSPERNT
DISCUSSIDNS TO THIS

CONF-DEN

PHERE

£ E;'!

“n
Q0

{

PR
B

m
m

T
o

AGAIN TOOK
1§ LiItNK AND

ULTIMATUM,

DE THAT
'ITS POLICIES
ARGUMENT TOOK

/22 .YAO NOTED




22. YAO NOTED WHAT -I' HAD SAilD AEQUT OUR WISH F
FOR A JOINT STATEMENT (*I: HAD 4N FACT SAID BilL
AND SAID THAT WE SHOULD THEREFORE MAKE UP QUR MIND
SOVERE:HGNTY AND ADMINASTRATION TO CHINA, AND THEN M
OF THE LAMMTED TIME REMAIMING. HE SAKD THAT THE
S{DE WOULD BE VERY “INTERESTED TO KHOW THE
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EXPLAC-HT TERMS ABUT WHAT WAS CONTENT OF THE
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OF CHINESE SOVERE:NGNTY AND ADMINISTRATION |T
DIFFUCULT FOR THE TALKS TO PROCEED.
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23. SEE MIFT FOR COMMENT.
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