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TO IMMEDIATE PEKING

TELEGRAM NUMBER 726 OF 27 OCTOBER

INFO IMMEDIATE HONG KONG DESKBY 2801002

PERSONAL FOR AMBASSADOR FROM DONALD

YOUR TELNO 1095 FUTURE OF HONG KONG

1. GIVEN THE ABSENCE OF MINISTERS AND CURRENT PREOCCUPATION

IN THE OFFICE WITH SEVERAL OTHER PRESSING TOPICS I THOUGHT IT
BEST IF I REPLIED TO THE POINTS WHICH YOU RAISE.

2. I FULLY RECOGNISE THE DIFFICULTIES CAUSED BY ATTITUDES IN
EXCO AT THIS STAGE OF THE TALKS. EVERYONE HERE ACCEPTS THE NEED
TO KEEP UP THE MOMENTUM AND TO AVOID BEING SIDETRACKED I KNOW
THAT THE GOVERNOR IS EQUALLY AWARE OF THE DIFFICULTIES AND OF THE
NEED TO KEEP EXCO IN LINE. MINISTERS APPRECIATE THE SKILL WITH
WHICH HE HAS HANDLED THE UNOFFICIALS BOTH DURING THEIR VISIT TO
LONDON AND SUBSEQUENTLY IN HONG KONG.

3. OBVIOUSLY WE MUST DISCOURAGE SIR S Y CHUNG FROM

HAMPERING THE EFFORTS OF THE NEGOTIATING TEAM TO EXPLORE WHETHER
WE COULD BUILD ON THE CHINESE PROPOSALS BUT EQUALLY WE HAVE TO
TREAD CAREFULLY IN ORDER TO PREVENT A CONFRONTATION WITH THE
UNOFFICIALS. T AGREE THAT MINISTERS GAVE AUTHORITY FOR PAPERS TO
BE PRESENTED TO THE CHINESE ONCE EXCO HAD ACCEPTED THE GAME PLAN
AND ACCEPTED THAT THESE NEED NOT BE CLEARED TEXTUALLY WITH EXCO.
BUT I DO NOT THINK THAT IT WOULD BE PRACTICAL POLITICS TO DECLINE
TO SHOW THE PAPERS TO EXCO BEFORE THEY ARE GIVEN TO THE CHINESE
GIVEN THAT THE GOVERNOR WILL HAVE TO CONTINUE HIS REPORTS TO EXCO
ON EACH CONTACT WITH THE CHINESE HE WOULD BE PLACED IN AN
IMPOSSIBLE POSITION IF UNOFFICIALS WERE ABLE TO SAY THAT THEY DID
NOT KNOW IN ADVANCE THE GENERAL CONTENT OF THE WORKING PAPERS
EXPERIENCE HAS IN FACT SHOWN THAT UNOFFICIALS REACT MORE
CONSTRUCTIVELY IF THEY ARE GIVEN A SIGHT OF A PIECE OF PAPER (CF
MR LUCE'S DISCUSSION ON PASSPORTS IN THE SUMMER AND THE PM'S




DISCUSSION OF HER MESSAGE IN OCTOBER).

4. THE DISTINCTION BETWEEN SIR SY CHUNG'S VIEWS AND THOSE OF
MINISTERS DOES NOT SEEM AS BLACK AND WHITE AS YOU SUGGEST
CERTAINLY IT HAS BEEN AGREED THAT WE SHOULD SEE WHETHER
SATISFACTORY ARRANGEMENTS CAN BE DEVISED ON THE BASIS OF THE
CHINESE PROPOSALS. BUT IT IS CLEAR MINISTERS HAVE NOT
NECESSARILY RULED OUT A RETURN TO OUR PREVIOUS POSITION IF THAT
DOES NOT WORK. I AM NOT CONVINCED THAT IT WOULD BE HELPFUL TO
PUSH SIR S Y CHUNG AND HIS SYMPATHISERS INTO A CORNER ON THIS
ISSUE FROM WHICH THEY MIGHT TRY TO APPEAL TO LONDON AND REOPEN
DISCUSSION WITH MINISTERS. '

5. I HOPE ON REFLECTION THEREFORE THAT YOU WILL AGREE THAT WE
SHOULD FOLLOW THE GENERAL TIMETABLE SUGGESTED IN HONG KONG TELNO
1610 AND THAT THE GOVERNOR SHOULD SHOW THE PAPERS TO EXCO ON THE
BASIS THAT THEY CONTAIN THE GENERAL LINES OF THE MATERIAL WHICH
YOU WOULD BE HANDING OVER, MAKING CLEAR THAT SINCE THEY WERE
WORKING DOCUMENTS. THEY WOULD NOT COMMIT HMG OR HONG KONG AND NO
FORMAL ENDORSEMENT WAS EXPECTED
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ONLY JUST STARTED.  RECA
SArD AT THE QUTSET OF HER NG WiTH THE UNQFFALC
SHE HAD MADE ‘KT CLEAR THAT SHE wAS NOT PREPARED TO
IN A CONFRONTATION wbTH THE CHINESE WETHOUT FHRST SEEK NG
OUT WHAT SPEC AL ARRANGEMENTS THEY WOULD BE PREFARED TO
t ALSG RECALLED THE TERMS OF THE PRIME MINISTER 'S MESSAGE
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