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The Cabinet were informed of the business to be taken in the House
of Commons in the following week. '

HANCELLOR OF THE EXCHEQUER said that the Opposition had asked for a
ent to be made that day about the outcome of the recent European
y (EC) Budget Council. It had not been the practice in the past
oral statements about Budget Councils and there was a danger
dy a statement in this case would create an inconvenient

In dlscui;' , it was pointed out that there was a general presumption
that stat§§ents would be made about the outcome of EC Council meetings
where the pposition requested them and their nature and significance
Were such as to justify an oral statement.

T[?E .PRIME MINIS@Said that the outcome of the Budget Council was
Significant in t IT\would result in an additional net payment by the
United Kingdom of illion. Cabinet was therefore content that an
oral statement shouNd made, especially as a refusal to do so might

Prejudice the subseq oreign Affairs Debate. This would be in

dccordance with the ge rinciples to which attention had been drawn
in

x dis.cussion and should t affect future decisions on statements
°llowing EC Budget Counci@ings.

The Cabinet - @

Took note with approval of ime Minister's

Summing up of the discussion E}\

THE FOREIGN AND COMMONWEALTH TARY said that, as he had
d the Cabinet on 18 April, immedixye publicity had been given to
Re Soviet gnly two of the five expulsions from the United Kingdom of Soviet
lons MYassy and airline personnel. It had been made clear to the Soviet
Previ i:;horl-ti-es that publicity would be given to remaining three, and
Reeous 5 tCellmg on the diplomatic staff of the vi Embassy reduced by
Cc(erence: Emg “Umbfer, only in the event of Soviet retalia ainst the British
4 o aiSy in Moscow. Despite this warning, the GoYernment had
ons o!s)e led two British Service Attachés and one ci diplomat from
2 % €Ow and had delivered a warning concerning the “, \ties of four
Tther members of the British Embassy. The BritGeaW)

FAIRg 2.
S in forme

reduce the Soviet Embassy's diplomatic ceiling corr

:’:iﬁ?nse to this, the official Soviet news agency had pai e.d the
] ing given to the other British Embassy. personnfel, alth yithout
Br.y.et Naming them. All Soviet accusations against memba f the

1tish Embassy in Moscow were totally without foundation anc ‘/
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firmly denied. It was still not certain whether any further expulsions
fr°m_Moscow would take place. It seemed possible that the latest Soviet
Public statement was intended to draw a line under the episode.

OREIGN AND COMMONWEALTH SECRETARY said that, with the Secretary of

or Defence, he had attended a session of the Council of the
Welréy uropean Union (WEU) in Bonn on 22 and 23 April. The meeting

had b€epy useful in reinforcing the commitment of Western European
Gover to greater technological co-operation and to improved
collab in the field of defence procurement. There had been a
Substant i iscussion of the nature of the European response to the

lnvitatiom\\ from the United States Secretary for Defence to Western
E‘_‘rOPean GovVernments to take part in the research programme associated
With President Reagan's Strategic Defence Initiative (SDI). Most
Pat'flc'ipants in Council meeting had been inclined to favour a
POsitivye reacti@nd there had been considerable pressure for
agreement, at th il, on a.co-ordinated European response to the
United States., Th eign and Commonwealth Secretary said that he and
;}}e Secretary of S or Defence had resisted any formulation in Fhe
1“*‘% communique whi t beyond a commitment to further collective
consideration of the p

THE FOREIGN AND COMMONWEA
ouncil meeting, the Fre
fﬁ:olgean Research Co-ordinat

rench proposal remained

RETARY said that, shortly before the WEU
d put forward their proposal for a
ency (EUREKA). The thinking behind
; it appeared that, although it had

;2;“Cided and could in theory ap with 'cons.ideration by Western

SDlopean Governments' of t_he Unit tes invitation to part1c1pat.e in

enthuI‘G.Searc.h, no flrm' linkage wa c.am'iec'i. ' There had been little
Sl1asm in the Council for the Fre lnitiative,

i;eaEShort discgssion,. it was noted tha ‘ United S.tates invitation'to
oY uropeans would‘need to be more Wie€cisely defined before a fu.'m
reSEOHSe could be given to it; and tha . the scope for: co—operatlon. in
exam?’fCh-bet:ween Wes.tern Eurf)pfean countries would require .more detailed
(FRG)natlon. The Finance Minister of t:h'e Federal Republic of Germany
funds, Dr.Gerhardt': Stfoltenberg, was evident xluctant to allocate
Rl to a co-ordinating agency such as that\\progased by the French,
o sutgh the FRG Foreign Minister, Herr Hans-DiZ ) Genscher, had at
Siteh age appeared tc? be more enthus:.astlc- abou ' roject. It was
e iEr note-d that United Kingdom law re_lfitln.g to 1 tual. property,
the 0 particular the fact that the publication 1n a R0 _]OUFH&IS of

results of gcientific research precluded subsequef pRLenting, was

e . : RS :
SS satisfactory than the relevant laws obtaining in othe:ntr1es.
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% The Cabinet -
o

1. Invited the Secretary of State for. Trade

and Industry to investigate the industrial
@ lmplications of the present state of the law

§ concerning intellectual property.

Lebang,

Dracs EHi‘ AND COMMONWEALTH SECRETARY said that the r.esignation of the
Refkus celanes rjme Minister, Mr Rashid Karame, on 17.Apr11 h:_id marked the
CC(grence; 10 1aps the Syrian-inspired Government of National Unity; but that
Con 3) Ity w«?test V5 s indicated that Mr Karame's resignation had been
Mi clUsions 1thdrawn /<¢There was now likely to be an attempt to put together a new
Wte  ~’  &0Vernment similar lines, and it seemed probable that Syria would

have o play a more active political role. The kidnapped British

Cltizen, Mr Alec ollett, was still being held hostage. The British
G?"er“mEHt was j ayntact with the Syrian Government, the Palestine
Liberation Orga z and the United Nations Secretariat about
Mr Collett, but thg nd so far been no response to these approaches.

e OCircumstances h the British Ambassador in Beirut and his
‘emaining gstaff werg ing to work continued to be extremely

dlsagl‘eeable, and it wds ropriate to record appreciation of their
effortg,

f D

s Ei‘fh FOREIGN AND COMMONWEALTg ETARY said that, following the
Re er°us the anges concerning the Indian se of Westland helicopters with
Cc(ase)“Ce: Eas I_ndlan Prime Minister, Mr Raj hi, of which the Prime Minister
Co el ?th meet.1“f0rmed the Cabinet on 18 3 there had l?een two further
-‘linut:S;"“s, INgs, on 18 and 22 April, bet ﬁndian technical experts and

:eil;;esentatiyes of Westland Helicopter Indians' had not raised, at
Mini:r meeting, - any of the t:é.zchni.cal ts mentlone.zd tq the Prime
what t:r by Mr Gar}dhi on 13 Aprll;.mdee they had _clialmed ignorance of
eval ad been said on that occasion. Wen the M1n1'ster for .Overseas
rawnol)me“t, Mr Raison, had met Mr Gandh% on 24 Apnl! Mr Raison had
Ind]_.anat:ten.tl'on to the apparent discrepancies ang consistencies in the
imp11 Position. He .had a-lso drawn' Mr Gagdhidp attention to the
i fiC8t1'ons for the United Kingdom's aid prograw India of. failure
r g “:1}58 the contract for the purchase of. the and }'lellcopters.
POSi:r'\ hi had undertaken, once more, to look into thgZri/tuation; but the

100 remained profoundly unsatisfactory.

In : 4 : G e
= 4 short discussion, it was pointed out that al ¢’.conditions
8arding certification and performance evaluation of the

t;:;copter laid down by the Indian Government had been ::Y-/- and
Westi €cause of the tight delivery schedules laid down in t (-\-, ract,
an

ds had already embarked on manufacture. It was note
Indian position probably owed more to changes of per<efis

| th
¢ relevant part of the Indian bureaucracy than to any

Present
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technical difficulties; and that it seemed likely that recent
Ontradictory Indian statements concealed a decision to renege on the
fontract, It was recalled that the United Kingdom's aid budget for
dia had been underspent in successive years and that this had played a
RXS in the decision to make aid funds available for the purchase of the
I?ters by the Indian Government. The currently unsatisfactory
APl 2

n

on would have to be brought to a head, while bearing in mind that

ayjye of United Kingdom exports to India amounted to £800 million

and that the collapse of the helicopter contract would have
%equences for Westlands.

It was o oted that, although the Prime Minister's public statements
concerni he activities of Sikh nationalists in the United Kingdom had
helped to duce Indian hostility on this score, Indian opinion remained
€Xtremely sensitive on this issue. A close study of the statements made
by the sikh leader, Dr Chauhan, prior to the assassination of the former

Prim? Minister, Indira Gandhi, tended to confirm that the strong and
Continuing Ind{an reaction to his activities was entirely
Understandable. @
lgeria
Prays THE FOREIGN AND COMM SECRETARY said that the two British
e Loug €mployees of Bristow Helj rs Limited in Nigeria were still under
Tc(;rence: detention: their trial h n adjourned until 13 May as a result of
jc"nci) Llty the plea of double jeopard d on their behalf, on which the judge

decision. The position regarding
es remained most unsatisfactory and
re appalling. The Nigerians had
Fesponded to British representati \th counter-allegations concerning
I the treatment in prison in the U Kingdom of Mr Mohammed Yusufu,
Séntenced for the kidnapping of the ed former Nigerian Minister for
Tansport, Mr Umaru Dikko; a firm re of these allegations would be

i . made jin 4 message to the Nigerian {ign Minister, Dr Gambari,
s

Usiong Concerned had so far reser
e > Consular access to the two
the conditions of their deten

accompanied by further pressure for a s to the British detainees.
he Foreign and Commonwealth Secretary sW@id that he continued to be in
close touch with the Home Secretary on the question of the request by
ME Dikko for asylum in the United Kingdom. In general, the state of

telationsg between the United Kingdom Nigeria remained
’ u“Sﬂtlsfactor'y, but everything possible was ing{/done to resolve the
Problen,

| - ©

e :HE FOREIGN AND COMMONWEALTH SECRETARY ‘said that the X on 21 April
i"fer s the Brazilian President-elect, Senor Tancredo Neves, g ireated an
CC( Shee, Uncertain situation, although there was some evidence § trend to
'Qt}nc & !1th rzlly round his less popular successor, the former Vice-Pres Senor
Hlnutes;(’ns, Se Sarnay, Pressure might, however, develop for new Q¢a3iMential

CONFIDENTIAL




CONFIDENTIAL

(559 elections, It seemed likely that President Sarnay would retain in

office the existing Ministers concerned with economic affairs, although

<:> he would have less authority than his predecessor to carry through the
licies which Brazil's economy required.

\]apan @

TH ESRETARY OF STATE FOR TRADE AND INDUSTRY said that he had
underpgkén an interesting visit to Japan from 15 to 19 April., It had
been that the internal political situation was volatile and that
the con to succeed the Prime Minister, Mr Yasuhiro Nakasone, was
well un <§i?;y; the Minister for Finance, Mr Noboru Takeshita, had made
N0 secret\Mof his own ambitions. Japanese Ministers and officials had
evidently been shaken by the virulence of the United States reaction to
Japanese trading policies but remained reluctant to take the requisite
action, especia in the area of Non-Tariff Barriers.

for Trade and Industry said that he had made it
ited Kingdom looked to the Japanese Government to
e, as well as in the areas of capital purchases
2 the Japanese market, including the internal
Tlnancial market. stressed the strength with which Western
European countries wou ngg;t to any move by Japan to conclude a deal

With the United States ir expense. It should not be forgotten,

hOWever, that the United bore its own share of responsibility for

the situation which had d d, in that it had arisen largely as a
S d

The Secretary o
Very clear that t
take action on tha
and of the opening

fesult of the United eficit and high interest rates.

Bilaterally, relations betwe United Kingdom and Japan were very

80od; the Japanese clearly a positive view of Dbilateral

Manufacturing projects and of féwrth Japanese investment in the United
or

Kingdom, The Secretary of State rade and Industry said that, on
the question of a new General Agre t .on Tariffs and Trade round, he

had_Urged the necessity for all pa ants to have a clear view of
their objectives before a firm date fo <€E§>round was set.

THE CHANCELLOR OF THE EXCHEQUER said that he d that, following the
Meeting of the Interim Committee of the In{grn ional Monetary Fund,

osed international
There remained a

United States' willingness to go along with D
Monetary conference would be given a lower pro (i;i
Fisk, however, that this question might become ~ax
Economic Summit on 2-4 May. The United Kingdom w¥s :;’ supporting the
Suggestion, Some other countries, including ~Jg<:\\nited States

themselves, saw little or no advantage’ but had been d¥aww to some form
gf support for the proposal. There was a risk that i rouse but
Ot satisfy expectations.

The Cabinet -

<
G
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. THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD said that at the
ouncil of Ministers (Agriculture) on 22-23 April the Presidency had
roduced an unsatisfactory compromise., It was not sufficiently rigorous

<35§§§cereals, made no provision for the continuation of the beef variable

e
o
(=
—
T
({ §§§>
T O w

mium, proposed unjustified changes on sheepmeat and was too generous
editerranean products, Those member states, including the United
m, which opposed the compromise had been successful in ensuring
Clugj made no progress. The major problem continued to be German
Ptegalee? 0D n to any cut in cereal support prices. The Commission had

| taken irmer line, in particular on the budgetary consequences. There
woul further meeting of the Council beginning on 2 May, when it
Was pos that the Commission might adjust its proposals. He though
1t  unl y that this would lead to a breach of the financial
guideline

In discussion it was pointed out, in relation to budgetary discipline,
that the Situaéiis>cou1d also arise in which there was an ‘increase in

the cost above((thq) level of the Commission's present proposals but no
breach of the
question of whet
Agriculture Minis /1 The Foreign and Commonwealth Secretary, the
Chancellor of the E odder and the Minister of Agriculture, Fisheries
an Food would need ’f’ ddcide the United Kingdom's position, if this
Sltuation were to aris®/ 9 the beef variable premium, it was confirmed
that the United Kingdom égf"'ade clear the high importance it attached
Lo the maintenance of é{; J¢heme. On milk it was confirmed that,
despite the absence of agreemé on prices, the reduction in quotas had
taken effect, It was tog \\ , particularly because of the late
SPring, to say now whether would be any levy to pay under the
quota scheme in the United Ki later that year. It seemed likely
that levy payments would be re{T in some other member states, and
Some levy might become due in the t¥d Kingdom.

anCe ) i:
THE CHANCELLOR OF THE EXCHEQUER saié<g§i:t the Council of Ministers

(B“dget) on 23-24 April had reached agreement that 1.9 billion ecu
£1.1 billion) should be financed by an intergovernmental agreement in
1?85- The Economic Secretary had negotiated Commission's proposed
figure of 2.3 billion ecu down. The Font4{nel)eau arrangements for
ab?ting the United Kingdom's contribution d—apply, so that the
Uniteq Kingdom's net contribution after correct!’ould be reduced to
about £38 pillion. This was less than the net e
£52 million under the 1984 intergovernmental ag¥b€y
2gre3d by the Council of Ministers (Budget) included
°f  the Commission's current agricultural price oposals. The
, had not
if a more

not to call for a joint Council of Finance and

araj‘ial guideline, In this case there could be a

Commissioner responsible for the budget, Mr Christop
fuled out the possibility of proposing a revised fi

eXpensive agricultural price package were adopted, b United
g;“gdom should try to prevent such a proposal. The Com ‘s 1985

aft budget, including the United Kingdom's abatement of 1Y) illion
€cu  (about £580 million) would now go forward to h ean
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maintain this position when the Council remained firm.

@ The Cabinet -

S~
2
%

Cabinet Office

Parliament. The European Parliament might shift the United Kingdom's
@ abatement on to the expenditure side of the budget, but might not

25 April 1985
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