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B PAR Y 1. The Cabinet were informed of the business to be taken in the House
AFFAL of Commons in the week beginning 8 April 1986.

/

D) _

:Scottish SECRETARY OF STATE FOR SCOTLAND said that all those invited to serve
Teachers' e inquiry into the pay, duties and conditions of service of
S h teachers had now accepted, and he proposed to announce the
u

Inquiry = P . :
iwquitx\ s composition by Written Answer the following day.

Previous <;§§>
Reference:
cc(86) 10.1 %

Criminal THE LORD CHANCEL

Legal Aid payments for b
had opened the

OR said that the Bar's case against him in respect of
rs' services under the Criminal Legal Aid Scheme

us week before the Lord Chief Justice. The Bar had
argued that the

en denied their legitimate expectations of
consultation and ¢ »editious handling of the matter. These arguments
had appeared to fingZspme, favour with the Lord Chief Justice, who had
adjourned the hearing/¥j4knan indication that he would like to see a

timetable for discusstgpedseed between the two sides. Agreement to

or any commitment for an ease over and above the 5 per cent which

had already been offered.
involving a decision by him pg.<M\ July, which would be in time for the

on 26 July. This would be a tight

ken for the new Crown Prosecution
Service and, in the background, t to consider the implications
for civil legal aid. Nevertheless, seemed in the circumstances to
be no realistic alternative to his ac 1 the timetable.

analogous problems with the paymef solicitors, the complementary
ngggig

THE PRIME MINISTER said that the Cabinek\noted that the timetable
involved no commitment to a higher offer and were content for it to be
agreed on that basis. A co-ordinating committee of officials was to be
set up to oversee the handling of the Governmen ide of the discussions
with the Bar: the Department of Employment a t Treasury should be

involved in this.

The Cabinet - @
I Took note. @

. Easter Recess THE PRIME MINISTER reminded colleagues that a Minister shou n duty
in each Government Department during the Easter Parliamentar ss, to

-
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Cié;é%?b speak as necessary in public for the Department in question. One

Cabinet Minister should also be on duty each day. Advantage should be

<%Ef%:>taken of opportunities to issue positive statements during the Receéss.

o co-ordinate arrangements for Ministers to be

Cjéé§futy during the Recess

The Cabinet
%. Invited the Lord President of the Council

FORE IGN 2% TH EIGN AND COMMONWEALTH SECRETARY said that the President of
AFFAIRS Libya, Col\ynel Qadhafi, had for many years claimed a large area of the
- Gulf of Sirte as Libyan territorial waters. This claim was not accepted
Libya by the United States or the United Kingdom or by the international

community. It w nited States policy to assert the right of passage
Previous in internationa' wagrs. In 1981 the United States had shot down two
Reference: Libyan aircraft \Qu e Gulf of Sirte. Since then, units of the United
cc(86) 6.2 States armed forces entered the area claimed by Libya on seven
occasions. The pre nited States military exercise 1n the area was
larger than earlier It had begun on 23 March. The United Kingdom
had been notified on 2 h. Late on 24 March, Libya had fired six
SA5 missiles from batt Ry Man the shore, which had missed the United
States aircraft. The Uniates had then attacked two missile sites
. and had sunk a Libyan fas @o boat bearing missiles. The United
States had warned that any \oxb$dd forces approaching United States
forces would be treated as ¢ 3, Libya had informed Italy and Spain

that United States bases 1n thgs ountries could be at risk. The
Soviet reaction had so far con of public criticism of United
States actions. The Arab countr e already giving verbal support
to Colonel Qadhafi and were likelycféigantinue to do so.

The United States action in assertin right of passage in
international waters and of exercising ight of self-defence was
fully justified in law. Its political ects might, however, be mixed.
It would be suggested that the United StaXes, by engaging in a major

exercise in the area, had been seeking to provoke Libyan retaliation.
International reaction might be perverse: Colonel Qadhafi might gain in
stature from the affair, as well as securing wj read Arab support.

There were 1,000 United States subjects in Liby

subjects. There was no reason in present circums
against the British community. There might also b
the American subjects, whom Colonel Qadhafi would regg Vas defying the
United States policy that American citizens should 1

There was a risk, however, that the situation would esca One
serious possibility was that Libya would mount or encoura orist

attacks as a means of retaliation.

,000 British
to expect action
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The United Kingdom reaction to the events in the Gulf of Sirte should be
to state that the Libyan claim to territorial sea in the Gulf of Sirte
was without foundation, that the United States had been justified in
upholding the right of free passage and that the United States reaction
gainst the use of force by Libya was justified as self-defence. It
ht be desirable to qualify the last point by speaking of the need for
tions to Libya's use of force to remain proportionate.

ME MINISTER, summing up a short discussion, said that the
Gov nt's public statements must avoid any appearance of siding in
tht 62§£%er with Colonel Qadhafi. The Government should endorse the
righ e United States to maintain freedom of movement in
interggggﬁb waters and airspace and the right to self-defence under
Article of the United Nations Charter. There was a possibility that

Libya wol\\d inspire terrorist attacks against British interests or
United States bases in the United Kingdom.

The Cabiniiiis)
! Took e With approval, of the Prime

Minister's s up of their discussion.

2. Invited t ecretary to arrange for
precautions to b against the risk of
terrorism inspire Abya in the United
Kingdom. :':

<

Sl THE HOME SECRETARY said t

of Commons on the previous day o
to secure extradition from the Iri
who was suspected of involvement in er of acts of terrorism by the
Provisional Irish Republican Army. 1lure to secure extradition in
court hearings in Dublin at the end of revious week had arisen
essentially from three factors. First, revised warrant for the arrest
of Miss Glenholmes, which had been issuedin November 1984, had been
prepared without the magistrate in the United Kingdom having required
that the relevant information be formally laid before him for a second
time. Second, the court in Dublin had refused uest, which normally
would be considered reasonable, for a delay to the difficulty
about the warrant to be settled and a revised wa repared.

Thirdly, the Dublin court had not been satisfied, evidence of

telephone conversations between the authorities in and London,
that a further warrant had been issued in London. h Government

ad made a statement in the House
ifficult question of the failure

h

T

could not be blamed for the actions of the Irish cour he had been
careful in his statement to the House of Commons to avoid icism of
the Irish Government. Had the request for extradition b eld 1in
the Dublin district court, Miss Glenholmes would probably aded 1in
the High Court in the Irish Republic that the alleged offend 2

v
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political. Since the Irish Republic had only signed, and had not yet
ratified, the European Convention on the Suppression of Terrorism, such
a plea might well have been accepted. ¢

ding a flaw in the warrant dating from November 1984. But the

Egg ATTORNEY GENERAL said that the court in Dublin had been justified in

ons given by the court in refusing to allow time for a new warrant
@produced had been far from convincing. He planned, if he had to
X

a a Private Notice Question on this matter to reveal that the

D ‘égéié of Public Prosecutions (DPP) had informed him that disciplinary
proveedfAgs would be instituted against the senior official who had made
the : mistake of allowing the warrant of November 1984 to be
flawed. f no Private Notice Question needed to be answered, the DPP
would h f announce this by lunchtime that day.

THE SECRETARY OQ:E\;TE FOR NORTHERN IRELAND said that there was
continued unionyst Yeposition to the Anglo-Irish Agreement of
15 November 1985. Northern Ireland Assembly was being misused by
unionist members, Arfeen of the 26 District Councils in Northern
Ireland were suspend€d?/ Ahe Government had intervened to set rates as
necessary, without ma t‘( nse of the powers that had been taken to
appoint Commissioners 1’<:‘5°s purpose. Following the by-elections in
Northern Ireland on 23 Ja and the Prime Minister's meeting with the
leaders of the Ulster Unt Party (UUP) and the Democratic Unionist
Party (DUP) on 25 February had been talk of a loyalist campaign
of civil disobedience to ma hern Ireland ungovernable. There were
no signs that this was 1in pr at this stage. On 3 March, however,
there had been a '"day of actio jnwwolving much intimidation to
persuade people to stay away fr okxk. One effect of this event had
been that some people in the loyalz aramilitary groups now thought
that it might be possible to obstruc 1fe in the Province. Another
effect had been that many unionists en shocked by the intimidationm
and were now more definitely opposed t gal action and more
interested in talks with the Governmen The Prime Minister's letters
of 21 March to the leader of the UUP, M ames Molyneaux MP, and of the
DUP, Mr Ian Paisley MP, had been received by them on 24 March. The
letters had made clear that the Government would not suspend the
Anglo-Irish Agreement but was willing to talkqgifsbthe unionist leaders
e

on a range of subjects. The letters had not n {published, so as to
reduce the risk that Mr Molyneaux and Mr Paisl be forced by
their supporters to return a negative answer. TRe jgint response from
the two leaders had been that the Prime Minister' 6ftlers were
disappointing and that they would need to consult olleagues
before giving a definite reaction. This was the bes ;
Mr Molyneaux and Mr Paisley that could have been expe <;§;>

holiday. Roman Catholics would be marking the 70th anniv
Easter Uprising by a march on Easter Sunday at Carrickmore.
be a difficult event for the police to control. On the Prote
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there would be three marches by the Apprentice Boys of Londonderry on
Easter Monday. The key event would be in Portadown, where the marchers
would probably wish to march through a strongly Roman Catholic area

ast marched in Portadown. It appeared that 1,000-1,500 Apprentice Boys
uld travel from Belfast to Portadown for the march and that 500 to

0 others, who might be potentially more prone to violence, might
12;them. The Ulster clubs, which had been formed to promote
k
0

ion to the Anglo-Irish Agreement, might be involved. The
s appeared to be considering three routes, of which two would
t

@§ knows as "the tunnel" from which the police had debarred them when they

o)
m
P iculties for the police. The Royal Ulster Constabulary now
felt heir policy of avoiding contact with Protestant participants
of th a2y of action" on 3 March had been inadequate. They were
determirgd to control the march at Portadown effectively and were
confident of being able to do so. Given the rather low participation
that was expected, this confidence was no doubt justified.

In a short di§
misrepresenta
Ireland Office h

on, it was noted that the advertisement correcting

X the Anglo-Irish Agreement which the Northern

hced in newspapers in Northern Ireland on 20 March
consideration was being given to placing
another advertisem it was noted that there were signs that some
unionists wished to heir political opposition to the Anglo-Irish
Agreement into Great $ An Ulster candidate would be standing in
the forthcoming by-electa \{ Fulham but was unlikely to win a

A unionist march was being arranged for 5
uency of the Secretary of State for

30 signs of possible moves in Liverpool

»

April in Bridgwater, the
Northern Ireland. There we
and in Glasgow.

The Cabinet - %
Took note. <§§§>

4, The Cabinet considered a note by the Secretary of the Cabinet
(c(86) 10) on Land Rover-Leyland.

\

The Cabinet's discussion and the conclusions @ed are recorded

separately. @
B
D

Cabinet QOffice <3§€§;;

25 March 1986
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CABINET

% LIMITED CIRCULATION ANNEX

cCc(86) 13th Conclusions, Minute 4

Tuesday 25 March 1986 at 10.30 am

' BRITLISH THE SECRETARY OF STATE FOR TRADE AND INDUSTRY introduced the discussion
LEYLAND: LAND of the report of the Ministerial Group on Land Rover-Leyland (MISC 126)
ROVER-LEYLAND (C(86) 10). He he had had extensive discussions with General

Motors (GM) witk J objective of reaching a compromise which would
Previous secure the main>™f s of the Salton proposals while retaining a
Reference: controlling Uniteq Ldom interest in Land Rover. It had eventually
cc(86) 12.1 become clear that GM-#eyld insist on an arrangement which would give

them immediate cont £ land Rover, both as regards management and

strategy, and would a&t
majority ownership of
GM that he was unable to £e2fpuend such an arrangement to colleagues.

He had asked whether GM we prepared to consider a deal restricted
to Freight Rover and Leyla =4?<?§53, but they had rejected this. The

British Leyland (BL) Board, QN r Graham Day, the Chairman-designate,
would shortly be joining, sho be invited to make recommendations

to the Government about the futufg e& the Land Rover-Leyland (LRL)
ds they had received and of other

dge explicitly that they would achieve
;‘;yver in the very near future. He had told

businesses in the light of the o¥
possible routes towards the privat¥Sa n of Land Rover on a realistic
timescale. It was doubtful if the ngﬁp m Lancashire Enterprises
Limited in respect of Leyland Trucks d have the necessary financial
strength; but the BL Board would need seen to consider this offer,
as well as other possibilities, in maki further recommendations to the
Government. Meanwhile negotiations on t disposal of Leyland Bus and
Unipart were continuilng separately.'

In discussion the following main points were

a. The original Salton proposals and the ions subsequently
put to GM were preferable on balance from t mercial,

alternatives, although no solutions to the prob

n’ f the
commercial vehicle industry were without some s-egiégé
disadvantages. But the Government had to take acco f political

constraints, and in view of the events of recent d re could
be no question now of reverting to the Salton deal, h
nothing should be donme now to rule out further discuss ith GM

in advance of the review of the options for LRL. Cizz;p
1 ;i§§%>
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ciéé%§§> b. The Government's aim should be to establish a private sector

company with assured long-run viability from the LRL businesses.

<%ffi;> While consideration should be given to the separate privatisation

of different businesses, the risk that these could prove vulnerable

to undesired take-over would need to be borne in mind in deciding
the best way forward towards the Government's objective.

The Government would need to have regard to the interests of
ority private shareholders, and the legal requirement to treat
fhgp fairly, in reaching decisions on the future of the LRL

<§ﬁ§? sses. No decisions could or should be reached until the
ment had received the recommendation of the BL Board.

Detailed<foints were noted on a draft statement to be made to the House
of Commons®by the Secretary of State for Trade and Industry on 25 March.

THE PRIME MINISTER, summing up the discussion, said that the Cabinet

agreed, on bal and with regret, with MISC 126's view that the
] (-.u als could not be pursued in present circumstances
though the possib ‘

i'i?t:f further discussion with GM at a later stage
should not be rul The BL Board should now be invited to make

recommendations to tHe7/Goxernment about the future of the LRL

businesses, with a vigwA®\their privatisation on a commercial basis, 1in
the light of the other(dads\or expressions of interest in one Or more of

these businesses which wer ready on the table. The Board, including
Mr Day, should also cons e possibility of altermative approaches

to the privatisation of La r on a realistic timescale which might
prove preferable to acceptan any of the bids previously made. The

way ahead would not be easy, (yularly for Leyland Trucks, and some
assurance would need to be givéf?é%é;hout undertaking any new
commitments, that the Governmen u{¥ continue to support it in
accordance with established planskjjggé Secretary of State for Trade and
Industry should make a statement t06£§£>ﬁouse of Commons later that day
along the lines agreed 1in discussio

The Cabinet - i<§?>

1. Took note, with approval, of the Prime
Minister's summing up of their discussion.

25 March about the Government's approach to

2. Invited the Secretary of State for qg§§§>
and Industry to make a statement in Parli :|
future of the Land Rover-Leyland businesses

following the breakdown of the negotiations wfééé?§>
General Motors, on the lines agreed in discussi

>
v i <
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