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PMLI% The Cabinet were informed of the business to be taken in the House

AFFAIRS of Commons in the following week and that, subject to the progress of

usiness, it was proposed that the House should rise for the Christmas
d journment on Friday 19 December until Monday 12 January.

<

Debate on THZés TARY OF STATE FOR THE HOME DEPARTMENT said that the debate the

the Need to pre u ay on the motion tabled in the name of the leaders of the
Establish a Liber Social Democratic Parties to the effect that there was a

Committee need t ablish a Committee of Privy Councillors to oversee matters of
of Privy national rity, had passed off well and the motion had been defeated.
Councillors He had ma it clear that in the debate the Government could not comment
to Qversee on various “allegations made by members of the Opposition while the case
Matters of to prevent the publication of the memoirs of a former member of the
National Security Service Peter Wright, was still being heard by the

Security Australian courtg, s far as progress of that case 1itself was

concerned, the : cus now was on proceedings 1in which the defence
sought discovery o tain British official documents. The Government
had been granted 1 appeal to the Court of Appeal of New South

Wales against a ruli t the documents be discovered; and that
hearing was expected t on 11 December 1986. 1f that court ruled
against the Crown then was the option of further appeal to the
federal High Court of Aus . If that option had to be invoked then
a ruling from the High Co uld not be expected until well into the

New Year.

THE PRIME MINISTER, summing u ort discussion, said that very

careful consideration would have given to whether further

statements should be made once the had been concluded. The
d

principle which had been followe vious Governments of all
political persuasions, that Ministe
matters was being gradually eroded athd<&4ch concession merely increaased
the appetite for further disclosure. « principle in the Wright case
was absolutely clear: wunauthorised disgs::ures by previous members of
the Security Service raised doubts about“whether material entrusted to
that service would remain secure, and this undermined the trust and
confidence which was vital to its work. The morale of serving officers
had been seriously damaged by the publicity giyén)}o the various

allegations of the past few years.
The Cabinet - (::::>

1. Took note, with approval, of the Prime Mi S
summing up of their discussion.

ould not comment on security
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THE LORD CHANCELLOR said that the debate on defence that had been held
in the House of Lords on the previous day had included some excellent
speeches, most notably by Lord Thorneycroft and by Lord Stewart of

§ Fulham. The latter had dissociated himself from his party's policy on

defence and his speech was a striking illustration of the difference

between the Labour Party of the present and that of the past.

:

l

!
Rafe \@@TM{Y OF STATE FOR THE ENVIRONMENT said that the distribution of f
Support bl rant dictated by the Local Government, Planning and Land Act :
Grant 198 tinued to raise problems. The proposals for 1987-88 that he :
1987-88 had oxNginally put out to consultation had been received with hostility

by manYy shire county areas, and that situation was rendered even more §
difficult by the availability of further data relevant to grant related :
expenditure thaf it would be legally unsafe for him to ignore. With the
Sub-Committee on Local Authority Expenditure (E(LA)) he
lshed revised consultative proposals that moderated

as was practicable under the present statutory
inghamshire, Berkshire, Northamptonshire and East

these effects
machinery, thou}

earlier consultative mosals. It was 1nevitable that there would be
losers in such situ2 - and some authorities that had stood to do
exceptionally well unde > earlier proposals would now have their

&dced. In particular, Birmingham, which
would have got £60 millie grant than in 1986-87 under his earlier
proposals, now stood to get—% illion more than in 1986-87. He did
not gainsay the difficulty t, but decisions had to be taken on the
overall balance of the sett The very difficult distributional
problems he had described wou inue to face the Government until
the present statutory machiner gplaced by the new structure
Local Government'. Indeed,
ere taken, the Rate Support

new structure was in place

: 1 effects of the moderating
into the system.

Stalker Case  THE PRIME MINISTER said that the question of cééz?ihncurred by those who
were cleared under proceedings arising from th essional life

might require further study.

Grant settlements in the years befo
would get increasingly difficult as th
devices that had been adopted fed thro

The Cabinet -

L
2., Took note. %
O
2
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2. THE SECRETARY OF STATE FOR ENERGY said that the deadline for
applications for shares in British Gas had expired the previous day.
Some 4-43 million applications had been received, the issue had been
oversubscribed and it would be necessary to reduce the amounts available
to overseas investors and the institutions to accommodate the smaller
investor. There had been some suggestion that the number of
applications from small investors had been less than might have been
ected. Two possible explanations for this were that the general fall
are prices earlier that week might have put off some small
ors and that the proximity of the share issue to Christmas had
hat the small investor had less money readily available. Even so

Teachers'

Pay, Duties individual tes unions were now establishing their members' views.

and The Secondary HEE Association and the Professional Association of

Conditions Teachers had to hat they would be seeking variations in the

of Service package developed L9 Burnham Committee and so there was a good
prospect that the uf "d~§PUId not sustain a united front. The National

Previous Union of Teachers hay‘tsl ed a campaign against the Teachers' Pay and

Reference: Conditions Bill which tre presenting as an attack on union
cc(86) 39.1 negotiations rights. Tt 'paign would not have moved into full gear

before the Bill left the Reds6Qf Commons and therefore the main attack
could be expected in the o& Lords. It was hoped that the Bill
)

might start in the Lords on uary 1987.

Acquired THE SECRETARY OF STATE FOR SOCIAL said that there had been
Immune discussions with the World Health Org ion about Acquired Immune
Deficiency Deficiency Syndrome (AIDS). WHO esti that there were about 100,000
Syndrome cases of AIDS in the world at the prese time and that about five to

ten million people might have been infecfed. It was possible that there
Previous would be about three million deaths within five years, of which a )
Reference: substantial number would be in Afria. In the United States of America

CC(86) 38.2 there might be about 170,000 deaths over five
were about 4,000 cases so far and there might &% ,000 deaths over
about three years. It was clear that public concf bout this serious

issue would continue to increase.
The Cabinet - %

Took note,

In Europe there
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KmEIG<éﬁg§§ 3. THE FOREIGN AND COMMONWEALTH SECRETARY said that the United States

AFFAIR President had announced that there would be an investigation by
o independent Counsel into the diversion to the Contra rebels in Nicaragua
United St f funds generated by United States arms sales to Iran. No less than
ht Congressional committees were competing to investigate the matter.
Previous President had appointed Mr Frank Carlucci, a man of wide experience,
Reference: 1s National Security Adviser in succession to Vice Admiral John
cc(86) 39.2 ter. The United Kingdom should continue to reaffirm its policy
o ostages and terrorism, as well as arms sales - policies which should
be q§§§§* the light of recent developments in Washington to be the

n
rightcﬁgzp This should be dome in a way which would not undermine the
positvﬁgggz the United States President,

The Lead of the Opposition, Mr Neil Kinnock, was visiting the United
States. s attempt to advocate the defence policies of the Labour
Party appeared to be evoking little response. In discussion it was
noted that Mr Kinnock appeared not to be observing the convention that
politicians shog abandon party rivalry when they were outside this
country, a poiln had been noticed by the media. It appeared that

no Congressman, Re 9 lcan or Democrat, in the United States had
(::J 1

supported Mr Kinn <6i§2§:ws on nuclear weapons.

North THE FOREIGN AND COMMONWE CRETARY said that the Defence Policy
Atlantic Committee of the North Atl reaty Organisation was meeting that day
Alliance and the North Atlantic Coun 1d meet the following week. It would

be important to ensure that

the points made by the Prime
meeting with the United States
The chances of achieving this wou
Atlantic Council, where France wou

muniqués on these meetings included
in her statement following her

nt at Camp David on 15 November,
reater i1n the case of the North

= ﬁart icipating,

Syria THE FOREIGN AND COMMONWEALTH SECRETARY said that in a trial in Berlin
ending on 26 November, Mr Ahmed Hasi had been copvicted of planting a
Previous bomb i1n the premises of the German-Arab Frien Society in West
Reference: Berlin and had been sentences to 14 years' imprisPagent. His accomplice
cCc(86) 37.3 had received 13 years. Mr Hasi was a brother o ezar Hindawi, who
had recently been convicted in the English cour attempting to
place a bomb on a E1 Al flight from Heathrow. Th nment of the

Federal Republic of Germany had reacted effectively 1\?ouncing on
27 November that there would be no early replacement A e Federal
German Ambassador to Syria, that three members of the J, Embassy 1in

Bonn must leave the country, that there would be strLct‘k- brocity of
a Ml ’.‘\ be

staffing of military attaches' offices, that bilateral
diplomatic and ordinary passports, not service ones. Othe‘\

banned and that the Federal Republic would recognise only

ean
countries and the United States had made statements in suppo§§Z§§> his
Federal German reaction. The Western allies in Berlin had ta <§é§§}on

A
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to expel from Berlin members of the Syrian Embassy in East Berlin. These
reactions amounted to useful additional pressure on Syria in the light

ij? of its support for terrorism.
<gijb The Cabinet -

COMMUNITY
AFFAIRS

European
Council

Completing
the Internal
Market

Transport

g;fié;;SOk note.,

4, Téﬁj§> MINISTER said that the European Council on 5-6 December
would be ing with relatively uncontroversial issues in the field of
business d jobs and of safeguarding the open society. It was
regrettable that some press comment found the absence of controversy a
matter for criticism. In discussion 1t was said that the initiative on

employment was likely to be endorsed but not without opposition from

some interests th the Community.
THE SECRETARY OF STAT RADE AND INDUSTRY said that the Internal

Market Council on 1 Dedem had agreed on nine out of the thirteen
measures on which the Pri;; ister had invited other Heads of
Government to withdraw th serves. Two more measures were likely to
go through quickly. The remazmihg two might be achieved by the end of
the year. In discussion 1t 1=<:§a'nted out that the United Kingdom
Presidency had already made fa2 ater progress than its predecessors

in reaching agreement on measure open up the internal market,

THE SECRETARY OF STATE FOR TRANSPORT
Council had made good progress on two elements - access and capacity -
which were important for the progressive“liberalisation of aviation.
The Council had also made progress but had finally been stalled on the
conditions applicable to lower fares. His re;iijgiiscussions with

th

ed that the last Transport

Ministers of other member states had confirme consumer pressures
were beginning to be felt more widely but that pe~pember states were
not yet willing to change their basic position os. In these
circumstances there was a fine balance to be drawa s he next Transport
Council. 1If the aviation package were not raised, vances already
made would slip back but, on the other hand, it was ‘mrﬁﬁ\gnt to avoid
any public and press reaction that the discussion had‘gs\ a failure.

He proposed that the aviation package should be on the 44‘?-:; that he
should seek to establish conclusions which held the p031n access
and capacity; and that the discussion on fares should lead—t

conclusion that the issues must continue to be pursued. H
that he might thereafter call, if it seemed appropriate, a
the Chairmen and chief executives of airlines concerned, whic
draw attention to the consequences of action in the European C

; 7
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cié;%%: Justice 1f the aviation package were not settled. At the next Transport

Council he had good hopes that some useful measures on shipping, but not

C%ffifre proposal on cabotage, would be agreed.

The Cabinet -

(?ZQZ;?Ok note.
Cabinet Office
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